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1-P-1 
E. W. Hinman - Bowen Re-Ex. 
PROCEEDINGS before the Honourable 
Mi elustice Wo eCaKigby. this 
16th day of May, A. D. 1968, at 
9:00 otclock in the morning, at the 
Court House, in the City of Edmonton, 
Province of Alberta. 
ee ee es eS 
THE COMMISSIONER: Mr. Bowen? 


EDGAR W. HINMAN, recalled on his former oath, examined by Mr. 





Bowen: 

MR. BOWEN: Thank you sir. Mr. Hinman, on the 
tape yestersay we heard Senator Prowse say Bill Tanner told 
him that you were to get ten percent of the Shares, I think 
you heard that sir? 

A I dontt believe those were the words. 

Q Well he intimated it came through Tanner the information that 
ten percent of the shares were to go to you, is this correct? 


A That is what it sounded like. 


tO 


Now, did you ever give Tanner any indication that ten percent 
of the shares was to be yours? 

I didn't. 

Did you ever discuss this matter with Mr. Tanner? 

Yes, he knew I was offered those shares. 

He was such, shall we say, your protege? 

In a sense, yes. 

You were quite close to him were you? 


Yes. 


On BS On me Oe > Os > 


Did you discuss the matter of how you were going to pay for 





these shares with Mr. Tanner? 
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No, I didn't intend to pay for them. 
You did not intend to pay for them? 
I did not intend to take them. | 
You didntt intend to take them, at any time? 

No. 

Did you tell anybody this? 

Yes. 

Who did you tell this? 

It was mentioned at this little gathering at his house. 

I take it then you would have told Senator Prowse? 

At that time he was there, yes. 

And Mr. Tanner, you told him? 

That's right. 

And you told Mr. Superstein? 

Yes. 

And all three of these people were aware that you were not 
in any circumstances going to take the shares in the hotel? 
IT am sure they were. 

Can you give me any reason why Senator Prowse would give the 
evidence he did? 

Pan ‘sorry, “Pre atrvc’. 

Have you discussed this with Senator Prowse? 
I’haven't: 

Have you discussed this with Mr. Tanner? 

Yyés. 

You were Chairman of the Treasury Board Mr. Hinman? 


That's right. 
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1-P-3 
E. W. Hinman - Bowen Re-Ex. 





Q And in the particular instance dealing with the Airport Hotel, 
you took it upon yourself to personally try and secure 
repayment of this outstanding loan? 

A I think that is not quite right. We had an assignment which 
was good if the additional funds were granted by the mortgage 
company and I was active in trying to see if that could be 
settled and we could get the money. 


So, it is to secure the repayment, is it not? 


A I suppose. 

Q Right, and you went to see Mr. Chartier of the Credit Foncier 
Company? 

A Bad ids. 

Q Tell me, did you do this in any other instances while you were 
Chairman of the Treasury Board? Did you participate 


personally in trying to get repayment of monies to the 


Treasury Branch? 


A Yes, I remember a Feeders Association or two where I talked 
to the officials. One was out at Rocky Mountain House. 

Q Was there any special reason for your so doing in that 
case? 

A I think it had come to the Treasury Board with a 


recommendation for write-off and it seemed to me that most of 
these farmers still were operating and must have recovered and 
I felt we ought to enquire further. 
Who ordinarily did this on the Treasury Board? 

A Nobody on Treasury Board, it would have been my duty, if 


anybody's. 
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Now, I think my memory serves me correctly, your relationship, 
shall we say, commenced with Mr. Superstein in 1956 or 1957? 
Well, I wouldn't know. fener the early years when I was 
up here. 

Well, would it be long after you came up here Mr. Hinman? 

I really cantt tell you because I wouldn't normally place 
these in any chronological setting. 

And could you tell us again how this first started? 

Yes, I met him at the Legislative Building he was talking to 
Mr. Taylor and Mr. Taylor introduced him and told me of the 
good work he was doing on St. Mary'ts Boys School and I met 
him on other occasions at other places. 

Well now, when you met him on oer occasions at other places, 
was this sheer happenstance or was it -- 

Yes. 

He just happened to be there? 

Yes, the time of the Sessions, the Legislative opening I 
remember he came to my office once and I invited him to leave 
his coat. 

Yes, well now, did you get the impression that the initiative 
was coming from Mr. Superstein in furthering this acquaintance 
ship? 

No, he made no approaches. 

And this developed over the years? 

That's right. 

Now, did it culminate in a social relationship? 
I think it did, yes. 
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Did you attend functions, social functions in his company? 
Yes. 

Specifically? 

Well I can recall once he came out to my house with other 
guests after a Sessional opening. 

At your invitation? 

Yes. 

Was this a common occurrence during the period that you knew 
him? 

No because I think neither of us were the kind who liked lots 
of social life. 

But up to a point then your relationship with him was 

entirely social? 

Yes. 

And when did it become a business relationship? 

Well, I suppose the things that are in the record would have 
been first. I have forgotten which would have been first. 
But, that would be the first. 

Well, my memory is that the first was when he put money either 
into B & R or into your ranching operations? 

Well, if that were first then that would have been the first 
occasion. 

Both of these operations -- 

B & R would have been first. 

Both of these operations were in the southern part of the 
Province? 


That is right. 
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BaW. aHinman — i«Bawen Re-Ex. 





Q To your knowledge at that time did Mr. Superstein have any 
business interests in the southern part of the Province? 


A Yes. 


Do you know what those were? 


> 


He had a purchasing plant or something of that nature in 
Lethbridge. 

This is for poultry? 

For poultry. 

In any event, he put money into a garage business? 


That is right. 


co Fr OO PP LC 


A smaller town garage. Had he ever to your knowledge been 


in this business before? 


> 


No. 

Q He didntt have any real intimate knowledge of how to operate 
a garage, did he? 

A Edoubt cit. 

Q And had he ever been in the ranching business, to your 
knowledge ? 

A No I don't think so. 

Q Can you give us any reason then why he was so eager to go in 

with you on these two businesses in which he had never 

participated before? 

He didn't go in on two businesses. 

Well I stand corrected, which did he go in on? 

The garage. 


Did he offer this? 


> Oo YF OO DBD 


Yes. 
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1-P-7 

E. W. Hinman - Bowen Re-Ex. 

Q Out of the clear blue sky? 

A Not out of the clear blue sky, it was being discussed. 
Q With him? 

A Yes. 

Q And you? 

A Yes. And Mr. Tanner. 

Q For what reason? 

A Well, I dontt know how it came up. 

Q Did you ask him to put money in? 

A No. 

Q Did he volunteer? 

A He did. 

Q So the initiative came from Hide to invest? 

A At that point. 

Q Do you know of any reason why Mr. Superstein wanted to invest 


> 


D30F 










in a garage in southern Alberta? 
No. 

Did the fact that you were a Provincial Treasurer have 
anything to do with his eagerness to invest in your businesses 
I am sure it didn'tt. 

Why do you say that, sir? 

Because at no time did he ever intimate he wanted favours from 
me in my position. 

There is always this possibility is there not that favours 
could be curried from a Cabinet Minister? 
I suppose. 


Were you aware of this possibility? 
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1-P-8 

E. W. Hinman - Bowen Re-Ex. 

A Yes. 

Q You were aware of it? 

A Phat tis iriteht.: 

Q Did he ever ask you for favours? 

A No. 

Q In any event, you then went on and you assisted him to some 
considerable extent in Edmonton Produce? Is that correct? 

A I dontt know whether I assisted him or not. 

Q You endeavoured to? 

A I endeavoured to. 

Q And you then went in on the apartments in Leduc with him? 

A That's right. 

Q And there was a hotel company in which you helped him some- 
what and took an interest in it? 

A Those have implications that probably aren't right but I took 
al incerest “int. 

Q I don't mean an interest with a view to participation but I 
mean a genuine interest, sir? 

A Yes. 

Q You were interested in these, were you not? 

A Yes. 

Q And this all culminated pretty well then in him putting 
$5,000.00 into your bank account? 

A No I dontt think it culminated in that. 


Q Well, was this the last thing that happened? The order that 
I have is that the five grand was the last thing that went 


in? 
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1-P-9 
E. W. Hinman - Bowen Re-Ex. 





You will have to look, this was '62 as I remember. 


So that out of a chance acquaintanceship or a chance meeting 
at the Legislative Building with Mr. Taylor, all of this 
flowed out? 


A It all succeeded it. 


tO 


Succeeded it to the extent that you obtained $5,000.00 from 


Mr. Superstein? 


A No, I don't think you can say it succeeded it to that point. 

Q You did obtain the $5,000.00? 

A LTidid. 

Q And you used it for your personal bus iness? 

A As I said yesterday, you can interpret personal in many ways. 
I didn't pay any grocery bitL1S ior any personal bills of that 
nature with it. It was at my disposal and I used it as I 
would have with my own money, in my own business. 

Q Going back to the Airport Hotel for one moment, who dealt 
with the Treasury Branch, do you know? 

A No. 

Q Do you know whether Mr. Tanner dealt with the Treasury Branch? 

A That is my understanding that Mr. Superstein and Mr. Tanner 
did. 

Q All right, and did Mr. Tanner or Mr. Superstein ever indicate 
to you that they were going to let the Treasury Branch know 
that the Provincial Treasurer was interested in this hotel? 

A No. 

Q Do you know whether the Treasury Branch knew at the time they 


granted the interim financing that you were a friend of Mr. 
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1-P-10 
E. W. Hinman - Bowen Re-Ex. 





(Cont. ) Superstein'ts? 

A I don't know whether they knew or not. 

Q Do you know whether they knew you were a mentor of Mr. 
Tanner's? 

A I dontt know how they would have. 

Q Is it possible they knew Mr. Hinman? 

A Anything is possible. 

Q Thank you sir. 

THE COMMISSIONER: Mr. Steer? 

MR. STEER I have no questions. 

THE COMMISSIONER: Mr. Friedman? 

MR. FRIEDMAN : No questions. 

THE COMMISSIONER: Mr. Clement? 

MR. CLEMENT: Sir, I have no further questions at 


this stage. 

I wish now sir to turn to the topic designated as the 
Alberta West Forest Products Corporation Limited and I will 
put some documents on the record to assist in this aspect of 
the Inquiry. 

The first I will tender sir is a group of documents from 
the office of the Registrar of Companies being annual reports 
of Alberta West Forest Products Corporation Limited from 1957 
through to 1964 and including a historical record of filings 
by the liquidator of that company furnished by Mr. Warr, the 
Registrar of Companies on a notice that the company has been 
dissolved. The date of that notice is June 30th, 1967. 


Perhaps these might be given sub-numbers seriatim too sir. 





SUPREME COURT REPORTERS = SS ee et a Se a ee 
EDMONTON, ALBERTA 




























obe2 een 


ai 


if : a oa 
xa -ef cowod - gemnii We 


Sel'aistatsque Me 409) 
| ton to wen yes sedtedw worl snob a A. : 
. . » Te ail ,IOW eo y won vend nodded wensl Woy of — | 
| . . te! senaeT 7 | 
ro bilsow Yeads wort wort gtaob I A 

casmeil .1iM wom yedd eldkasoqg tr al - Q 
.sidiasog @k pekiident 


~thea voy AncsdT 


| | m 
| create .aM  :YOL22IMMOD SHE 


anoidesup om oved I | -AaaTS aM 

| nembeitd .4aM | :A9MOL8QIMMOD FHT 

| | anol jaoup oh 7” :WAMOSEAT IM 
3 | > Stremeto sai : AaKOT22IMMOD 

jg BnOisesup todd ct on svsd IL . ake ; : PHAMALO 3 

.Sasde eidt ¥ . 

eit es betengiasb.otqod ot od oivt ot ate won. datw I, Pd 


ifitw L bag besimil nokjatogto) atouboetd gaet04 JeeW> attedIA 






So Joogas azidd mit tdeiaes ot baoset off nO ecnemusob eon suq . 


\ 


on2 Btasmunoch to quoxn s at the ashbned -liw I saci? oft e, 





~e1inpal edt 











1 ot Ml 1 takones 





5311 


1-P-11 
E. W. Hinman - Clement Re-Ex. 




















THE COMMISSIONER: We will give the annual report one 


number, that will be Exhibit 503. 


ANNUAL REPORTS FOR ALBERTA WEST 
FOREST PRODUCTS CORPORATION LIMITED 
FOR THE YEAR 1957 MARKED EXHIBIT 503% 
ANNUAL REPORTS FOR THE YEARS 1958 
to 1964 BOTH INCLUSIVE ARE MARKED 
EXHIBIT 503(1) THROUGH TO 503(8) 
RESPECTIVELY. 
MR. CLEMENT: Thank you then, for '57, sub die 

bd Ss #253) 159° sub 37 160, ‘sub 4; ‘ol sub) 5, 162, subeo; 

63 sub 7; '64, sub 8. A letter from the Registrar of 

Companies dated September 1st, 1967 as sub 9 


LETTER FROM REGISTRAR OF COMPANIES 
DATED SEPTEMBER 1st 1967 PRODUCED AND 
MARKED EXHIBIT 503 (9). 

MR.CLEMENT : And the notice of dissolution sub 


10 sir. 


NOTICE OF DISSOLUTION OF ALBERTA WEST 
FOREST PRODUCTS CORPORATION LIMITED 
PRODUCED AND MARKED EXHIBIT 503 (10). 
MR. CLEMENT: I would like to point out My Lord tha 
included in these filings are Exhibits 15, 16, 17 and 18 which 
were filed on the first day of the Inquiry. I say included 
for this reason that these several Exhibits, 15 to 18 are list 
of shareholders and they duplicate the list of shareholders in 
some of the annual reports that I have filed. 
MR. CLEMENT EXAMINES THE WITNESS: 
Q Mr. Hinman, at one time or another you became aware of the 
existence of Alberta West Forest Products? 
A Yes. 


SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 














¥ 
oes ba ties Tar LEEC 
xis oviw Iffw 9% AS MOTA2TMMOD ant 
y vi 
S02 sidinxd ad iliw eT 1p colnile 
\ 
i retw Pa: ; [ CA A 
GAT it T WVOL TAS A i he AO 
- FO? J (HAG P [Ad ¥ RO 
7 ; ~ 
; CE =, St 4 J by 
| i ISA, f f va j Ou 
- aS T i : 
: y. LZ A Shes 
: yl 
. -f due Ye tol .£9 UoYV Age cl os! TUS as AM 
| y “<7 
20 duis $d? .2 dua ,L07:h due 087 =f due Yee FE don (eRe wal 


| ; : 4 od Av el . a | 
to Ta TS ne P mort mie = A so die e ho y : . due Re ¢ « Ae 


dua es YO@CL ,sai 1 sinstqes bedeb 295 asgqmold 


bo 





:TMAMSID — Sed 


7 


— 
“ 
mn 


‘flotntw 6L bas Sf f edidinx’d sas mk lit ceods ek pcg 


' 


}  ®8sbutoni yee IL .yttupal os to Yab 9 levi? oft no boli o1ew 








setidrixd lesoves eesds edt aomnay aise 08 eg 





og —- 






1-P-12 
E. W. Hinman —- Clement Re-Ex. 
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Has the company been -- was the company incorporated when you 
first became aware of it? 

I am sure it was. 

What I was trying to ask you there Mr. Hinman was this, were 
you in any way concerned with the formation of the company? 
Not at all. 

You knew nothing of the conception of it or the inception of 
Ltr 

No I didn't. 

Sub 1 of 503 shows as of the end of December, 1957 which I 
believe is very early in its life the shareholders as Gordon 
McNab, Roy Morton, Frank Day, Gordon Thompson, Gordon 
Palmquist and Gene A. Ryan. Did you know any of those men 
in £9577 

No. 

Nonélat vali’ 

I might have known Gordon McNab, I met him personally, he was 
with St. Regis, on a trip we made to the pulp mill out there. 
He was an officer of St. Regis Pulp Company? 


Yes, I believe woods manager. 
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Hinman —- Clement Re-Ex. 





That was at the opening, was it? 
No, it was previous to the opening. 
I see, and did you have any business relationship with him 
at that time? 
None. 
Have you had ever any business relationship with Mr. McNab? 
Yes, I sold him two horses at one time. 
Well, if that is business then that is a business relation- 
ship I suppose. Anything else? 
Thatts all. 
That*s all. Did you ever discuss with Mr. McNab the matter 
of Alberta West Forest Products? 
Oh, yes. 
And when was the first discussion with him approximately? 
Oh, it was quite a long time after they were going because 
I met him on a plane I remember, coming back from the East. 
I see. Well, then, to pursue that to its conclusion then, 
Mr. Hinman, what was the nature of your discussion with Mr. 
McNab on that occasion? 
Well, I had told him, I think he told me all about the 
experience they had on the development, that they were 
then seeking finance and underwritings, as I recall. 
We have a little sound competition outside, Mr. Hinman, 
which is making it difficult for the Reporter to hear the 
evidence. 

Was that the first information you had about Alberta 
Forest, Alberta West and its operations and aspirations? 
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A That’ is the first I recall. 

Q The first you recall. You recall speaking to no one before 
that about this company? 

A No. 

Q Or any of its activities? 

A Well, as I recall the first I realized that this was going 
on was when there was an Order-In-Council approving some 
tentative leases of this company. 

Q Do you recall what year that was in? 

A No, I don't. 

Q Will you produce those for me? 

MR. FRIEDMAN: Yes. 

Q MR. CLEMENT: The annual report of the company 
for 1958 shows that there were a number of additional 
shareholders by that time, and included in those Aidaie onal 
ones is Mr. H. R. Wright of Hinton; do you know Mr. Wright? 

A Yes, I do. 

And when did you first meet him? 

A Well, I have known Mr. Wright in the South, he was a 
teacher out at Milk River originally. 

Q I see, and did you ever have any discussions with Mr. 
Wright respecting Alberta West? 

A Yes. 

When was the first one? 
A It must have been by the time, about the time that they 


were actually thinking of going to Whitecourt because Mr. 


Wright had a loan to the Treasury Branch and he came in to 
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Hinman - Clement Re-Ex. 





(Cont.) talk to me about them, told me that he had had 
contracts with St. Regis supplying or hauling pulp or 
getting out timber, I'm not sure what he was doing exactly, 
and he hoped he had contracts with this company. 

Well, what do you mean by "going to Whitecourt"? 

The headquarters of this new company were to be at 
Whitecourt and that is where they were going to centre, and 
Mr. Wright was upset because the Treasury Branch were 
attempting to make collection from him and he wanted to 
maintain his credit because he hoped to go out to this 

new plant and make money hauling pulp. 

What was the nature of Wright's indebtedness to the Treasury 
Branch? 

Well, evidently he had operating loans. 

That is of that sort, not borrowings on the security of 
shares of Alberta West? 

No, this was just an account he had for operating. 

I see, and they were pressing him? 

Yes. 

Did he ask you to assist him? 

Did he ask me? 

W esis 

Yes. 

What, to stave off the Treasury Branch? 

That's right, he hoped I would be able to do that. 

Did you? 

No. 
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Did you do nothing? 
That's right, I simply told him I couldntt enter into that 
part of their business. 

And did you have any discussions later with Mr. Wright in 
respect of Alberta West or its shares? 

Yes, Mr. Wright came to talk to me quite a few times about 
Alberta West, he had plans of his own which he thought might 
work. 

Would you describe this to me, Mr. Hinman? 

Well, I remember once he came to me and with a schedule of 
work that he had worked out how this thing could pay. 

A schedule of work that the company was going to undertake? 
He was not for the company, Mr. Wright was a great 

figurer and when they were having trouble getting money 
evidently he thought that he could work this all out, so - 
I could follow you a little better if instead of using 
"they" you designate who you meant by "they''? 

All right, Alberta West Forest Products. 

Yes? 

He had evidently spent days and days working out production 
schedules and costs to convince him at least that this was 
a very very sound proposition. 

Well, on what footing was he undertaking these exercises, 
Mr. Hinman? 

Just on his own. 

He was not, he was a shareholder, of course? 

Well, I can only go by what is there. 
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Yes, the record does not show that he was a director? 

No. 

He was interested in obtaining contracts, I presume, for 
cutting pulp? 

Yes, that's right. 

It was intended to be a pulp operation, was it not? 
That's right. 

And so you discussed these with him; why would he come to 
you? 

I don't know, I think he would have probably gone to anybody 
whom he thought would listen. I think he just wanted me 
to say that I thought it was right or I thought it was 
wrong. | 

He didntt ask for any assistance in any respect? 

No, no. 

He didn't ask you to do anything? 

Well, at one time he wanted to know if I could get 
appointments with him with Eastern people. I told him no, 
that all I could do if he wanted me to was to give him a 
letter of introduction to anybody he might suggest. 

Why did he want to meet Eastern people, what kind of people? 
Actually he was talking about the big financing interests, 
he thought he could persuade then to underwrite this. 

To underwrite Alberta West projects? 

That's right. 

I see, about what time was this, do you recall? 


Well, it was at the time when they were all attempting to 
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(Cont.) get underwriting, the officers were all working to 
secure underwriting. 
Yes, and do you recall any further discussions with Wright? 
Well, as I said, he often came and told me what he was 
doing about it, I didn't take it very seriously, I didntt 
make any particular mental notes. 
I see. Do you know what has become of Mr. Wright? 
Yes, the last time I saw Mr. Wright he was I think working 
for a livestock buyer, he is somewhere close to the City. 
When was the last time you saw him? 
The day before yesterday. 
Well then wet1]1 have another try at Mr. Wright, last fall 
he was rather difficult to find. 

Did you know Mr. Sandy MacTaggart who appears as one of 
the shareholders on this list I have mentioned? 
Yes, I have met Mr. MacTaggart. 
Did you have any discussions with Mr. MacTaggart about 
Alberta West? 
I dontt recall ever having talked about that. 
Were you aware that he was interested in Alberta West? 
No. 
Mr. Hinman, I would like to discuss with you your own 
interest, if any, in Alberta West; did you ever have any 
financial interest in it of any sort? 
None. 
Neither direct nor indirect? 


Neither direct nor indirect. 
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Q No one held shares for you beneficially? 
A No one held any shares for me any way. 
Q I see, you just had no financial interest whatsoever? 
A None at all. 
Q Did you have any interest in the broader sense in the 
company? 
Yes, | did. 


Will you tell me about that? 
Well, this was to be the second pulp operation in Alberta. 


Yes? 


~~ DO YP sO CP 


We were all very interested in this development, we have a 

lot. of -timber. 

Q And by "we" you mean? 

A I meant the government. 

Q The government, so that you were interested then generally 
speaking as government in this going forward? 

A That's right. 

Q And what did you do to advance the interests of Alberta 
West then? 

A Well, I don't know that I did anything except one time Mr. 
Wilmore and I went to Chicago at a meeting of the, that is 
where I met some of these people you have on the list, at 
a meeting of their officials with a whole group of people 
that they hoped might be interested in an underwriting. 

Q That is you met, as I understand you, you met with in effect 

officers of Alberta West? 


A And their engineers. 
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In Chicago? 
And the people in various financing groups that they hoped 
would take some interest in an underwriting. 

Q Yes, and underwriters were present at that meeting too, 
were they? 

A That's right. 

And did you attend on behalf of government? 

A I don't know just how you interpret that, what they wanted 
us to do was for Mr. Wilmore to describe Albertats 
forest policies, the regulations under which they would work 
and to tell them something about the extensive forests 
that would be available on a long term basis; and they wante 
me to tell them the sound financial position of Alberta 
because they thought that would influence these people to 
invest here. 

Q Yes, and was this trip made with the knowledge of the 
Executive Council? 

A I am sure it was. 

Q Well, you are not being ambiguous about that, Mr. Hinman; 
was it discussed in Council? 

A It was not the policy to tell Ministers where to go except 
if they were assigned somewhere, but I remember discussing 
it when I got back with the Executive Council. I can't 
recall whether before we went it was discussed that we would 
go or not. 

Q Had timber licenses and leases been granted to Alberta 


West at this moment of time? | 
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A Oh, yes. 





to 


They had been previously, and they had been dealt with then 
by the Executive Council? | 

Yes. 

Under the then Forests Act? 


That's right. 


co FF CO PY 


And did that Act require the approval of grants of this 
sort by the Executive Council? 

A Well, I am not too familiar with the Act, but I presume it 
wouldn't have, there wouldn't have been any Executive 


Council orders otherwise. 


Q Yes. Did anything develop from that meeting, Mr. Hinman? 
Q I see. Well, would you give me the course of development 


A No, they didn't get an underwriting. 
| 
as far as Alberta West is concerned so far as you know it? | 
A I am not sure whether I will be doing what you want, but | 
at various times the officials came to government and told 
how far they had got, what their hopes were, and asked for 
extensions of their lease options, and they were given these 
from time to time, sometimes six months and probably a year 
on other occasions, in the hopes that they would conclude it 
By what authority were these extensions given? 
I suppose under the Act. 


But I mean by Executive order, by Order-In-Council? 


Yes. 


mo Fr Oo FF DO 


Yes. Mr. Friedman, would you produce the various Orders-In- 


Council that are being referred to? 
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MR. FRIEDMAN: If I can find them, Mr. Clement, 


A 
Q 
A 
Q 


I will attempt to. 

Well, it simply went on and was still going on when I left 
government, sometime later it was evident that they could 
not get it financed and it was sold. 

MR. CLEMENT: Now, at least in the early stages 
then you had some sacle ee with the project, Mr. Hinman? 
Yess Ivcdads. 

Yes, did it seem a likely looking thing to you, I mean 
quite aside from the calculations of Mr. Wright did it 
seem like a feasible project? 

Well, we were seeing the positive side of it, I guess, 
because we were being presented with the picture. 

Yes? 

A growing pulp industry with figures that showed, I 
remember being startled many times by the annual increase 
in the use of paper with many products. 

Yes? 

And this, we had some of the only great perpetual stands 
of Lodgepole Pine which seemed to be the choice wood in the 
world. 

Yes, so that then you developed a personal enhusiasm for 
the project? 

Yes. 

And you spoke of it to many people then? 

Oh, I don't know that I spoke to many people about it. 


You spoke to some? 
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A 
Q 
A 
Q 
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oO Fr Oo FF CO PF 


I must have, yes. 
Do you recall speaking to Mr. Superstein about it? 
Yes. 
What passed, well, when was this? 
Oh, it would have been probably about the same time that 
I met Mr. McNab on the plane, I think Mr. Superstein was 
on that same plane. 
When you spoke to Mr. Superstein about it did this appear 
to be the first time he had heard of Alberta West? 
No, I dontt know whether, I cantt remember the discussions 
so that I don't know whether he had heard of it before or 
not. 
Cantt you give me any part of the discussion, why was it 
brought up at all? 
Well, I think probably because Mr. McNab was there. 
You have no further recollection of that then? 
No. 
Did you know that Mr. Superstein bought shares? 
Well, I dontt think he had at this time. 
Oh, at the time you speak of he hadn't. Mr. Short, I wonder 
if I could have Exhibit 503 again, I think I am correct that 
Mr. Superstein did at one time acquire shares. 

Yes, it appears from Exhibit 503 that by the 31st of 
December 1961 Mr. Superstein had become a shareholder in a 


substantial amount of stock, sixty-five thousand five hundre 


5 Ss 


shares are recorded in his name. Did you have any 


discussion with Mr. Superstein about acquiring those shares? 
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Yes. 

Would you tell me about that? 

Well, he, he had become whquatindce with Mr. McNab and I 
think had developed some enthusiasm for this, and he told 
me he was going to buy some shares. 

Did you give him any advice on the subject? 

Well, if I did I probably just told him that it looked 
good to me. 

I see, and that is as far as that went? 

Yes, he became a director, it is all on paper. 

But I mean as far as him acquiring shares is concerned, 
Mr. Hinman, your discussion with Superstein about that 
went no farther than you have said? 

That's right, yes, we, as I have said, we talked, he talked 
to me about it, I was enthusiastic and so was he about the 
project at the time. 

Yes. Now, another person who became a shareholder was Mr. 
Madge; do you know Mr. Madge? 

Yes. 

What passed between you and Mr. Madge, if anything, about 
shares in Alberta West? 

Well, I didn't know Mr. Madge at the time but he called 
me, I had known his father for many years, he called me 
and told me that Mr. Wright wanted him to buy some shares 
in it and asked me if I knew about it, and I told him what 


I knew about it. 


Yes? 
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1-B-13 | 


E. W. Hinman - Clement Re-Ex. 





A I also told him - 





0 What did you tell him? 


A I told him it looked good. At that time they had some 


I think you would call it a draft prospectus that had 


come to me from Gardner and Company, so I told him what 


didn't have any shares in it and that I personally was 


| 
| 
; hope of an underwriting because I had in my possession, | 
not an investment counsellor, but that it looked all right. 


this looked like and I also remember telling him that I 
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E. W. Hinman - Clement Ex, 


Oo = 3 -— we 


Is that all that passed between you and Madge? 
That's all. 
Did you know that he bought shares afterwards? 
Yes, afterwards. 
Now, Mr. Hinman, there has been put in evidence as 
Exhibit 13, a report of the liquidators of Alberta-West 
Forest Products, and I propose reading some passages from it 
and discussing them with you. It is a long and detailed 
report and is, I think, if I may say so, my Lord, probably 
contains sufficient information for the purposes of this 
inquiry so that at the moment it wouldn't seem necessary to 
call Mr. Mitchell,one of the liquidators,who is in fact 
subpoenaed to attend, but this report seems to be at the 
moment sufficiently ample for the purposes of the inquiry. 
The report starts out stating the 
resolution of winding up under part 10 of The Companies Act, 
the resolution being passed on June 26th, 1965, and it goes 
on to Say: 
"Immediately after appointment as liquidators, we 
proceeded to examine the company's records to establish 
a list of all known creditors and all registered share- 
holders, At this time the accounts of the company were 
examined and financial statements were prepared as at 
June 26th, 1965. In order to prepare the financial 
statements it was necessary to examine the claims filed 
by creditors and discuss the merits of each claim with 
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1-K-2 
E. W. Hinman - Clement Ex, 














Q (Cont.) “officers of the company and examine all available 
evidence in support of the claims." 
Then amongst the list of creditors whut appear in the report 
are the names of G. McNab, Jean Ryan and Frank L. Day, did you 


know Frank Day? 


Not at all? 
Not at all. 


None of its officers? 


A Yes. 

Q How did you come to know him? 

A He was an officer of the company. 

Q And under what circumstances did you meet him? 

A I think he came to my office with Mr. McNab on one occasion, 
Q For what purpose? 

A To tell me what the progress of this company was. 

Q To ask you to do anything? 

A No. 

Q Not at all? Did you know of Carolina Atlantic Timber? 
A No. 

Q 

A 

Q 

A 


No, well, I may know an officer if you named them, but I 
didn't know any of them being officers. 
Q You didntt know then that Carolina Atlantic Timber had a 


claim against Alberta-—West? 


Q The claim of Gardiner & Company in the amount of $56,051.85 


was also reviewed very carefully with officials of the 





know anything about that 
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Hinman - Clement Ex, 


(Cont.) claim of Gardiner & Company? 

No, I dontt, I know that they proposed underwriting it at one 
time, | 

Did you give them any assistance in their underwriting 
efforts? 

No. 

None at all? 

Gardiner? 

Yes, 

No. 

Did you receive any compensation from Gardiner & Company in 
any way? 

No. 

I continue to read from the report: 

"As at June 26th, 1965, the date on which the company 
entered voluntary liquidation, there were options 
outstanding with respect to 42,500 shares of the capital 
stock of the company at one dollar, and 59,500 shares of 


the capital stock of the company at fifty cents each, 





On application to the court an order was granted giving 
authority to the liquidators to permit the holders of 
these options to complete the purchases under the 
options by appropriating funds from dividends accruing 
to the shareholders of the options at the time of the 
distribution of the assets to the shareholders. 

On June 26th, 1965, the company issued 
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1-K-4 
E. W. Hinman —- Clement Ex, 


Q (Cont.) 62,000 of the shares under option and these are 
included in the total number of shares outstanding, 
amounting to one million four hundred and twenty- 
eight thousand three hundred and forty-five." 

Did you at any time hold any option for the shares of Alberta-— 

West? 

Not at any time, 

And did anyone hold any such option in your interest? 

No. 


In your beneficial interest? 


r Oo PP CO Pp 


Certainly did not. 
MR. CLEMENT: I will read this passage for your 
information, sir, because it leads to the next document which 
L@wiTPY’rerer to 
n On August 4th, 1965, the Alberta 
Securities Commission issued an order to investigate. 
The purposes of the investigation was to was to 
determine whether Alberta-West Forest Products in 
liquidation, McNab, Day or either of them had committed 
an offense or offenses under The Securities Act, 1955, 
Alberta. On the same date the liquidators were asked 
to complete a Bailee's Undertaking" 
and so on. 
wt Representatives of The Alberta 
Securities Commission attended at our offices on many 
occasions and examined the records of the company. 
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1-K-5 
E. W. Hinman — Clement Ex, 


MR. CLEMENT: (Cont.) “This investigation proceeded over a period 
of many months. It was not until March 9th, 
1966,that we were advised by Mr. Rose, 
Chairman of the Commission, that our 
responsibility under the Baileets 
Undertaking had ceased. We were also 
advised that The Securities Commission had 
no claim against the company or the 
liquidators." 

Q MR. CLEMENT: Sir, what had happened, as I 
understand it, was that there had been sales of shares going 
on about the province in substantial amounts, and the 
enquiries were as to whether any such sales were in 
contravention of the provisions of The Securities Act. 

Q MR. CLEMENT: Did you have any part or participation 
in any sales of shares in any way, Mr. Hinman? 

A No, Mr. Wright was selling these shares, I recall. 

Q That appears to be so. Did you yourself have any part in 
selling any shares to anyone? 

A No. 

Q The report goes on, sir, dealing with tax matters: 

"Sometime in September the assessor's branch of the 
District Taxation Office commenced their field audit. 
This involved an examination of the company's records, 
and in particular an examination of the transaction 


whereby the company sold certain assets to MacMillan, 
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1«K=+6 
E. W. Hinman - Clement Ex, 


| Q (Cont.) "Bloedel Powell River Company." 

Now, did that sale of the company's assets come to the 
attention of you, Mr. Hinman? | 

A Yes. 

In what way? 

A Well, I remember we were in session at the time and the 
Premier sent me a note that a sale had been concluded. 

Why would this come before the Executive Council? 

A Mr. Turcott had already brought this matter up the preceding 
fall, if you recall, in the House, and while it didn't get 
anywhere, the Premier knew that I was interested in this, 
he also knew that I knew that this investigation had been 
made. 

That is, the Securities Commission investigation? 
That's right. 

Q Well, was the government involved in any way in any aspect 
of the sale by Alberta-West to MacMillan Bloedel? 

| A I think the only way they could have been is they would 
have had to agree to the transfer of the leases, 

Were you in Cabinet at this time? 

A No. 

Q Well, I will continue reading from page 5: 

"Through notice of the liquidation with instructions to 
shareholders to turn in certificates that were 
published in a national newspaper as well as the 


Edmonton paper and from substantial correspondence 
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1-K-7 
E. W. Hinman —- Clement Ex. 


Q (Cont.) “with banks and trust companies and with registered 
shareholders of the company, we now have in our 
possession share Mee Sabie ee representing one 
million four hundred and twenty-seven thousand 
four hundred and forty-five shares out of the total 
issued and outstanding amounting to one million 
four hundred and twenty-eight thousand three 
hundred and forty-five shares. The nine hundred 
shares still not surrendered to us are represented 
by three share certificates as follows: Palmquist 
300, Frank Day 500, H. Wright 100. 

In assembling the records to indicate 
ownership of the shares we have recorded something 
in excess of 150 entries, which indicates the 
extent to which shares registered in the name of 
shareholders have been transferred to other parties 
without the registration being changed in the 
company's records. This fact has created a 
considerable amount of work and correspondence in 
order to establish the proper interest of each 
apparent shareholder in shares of the company. In 
addition to recording of the shares of the proper 
owner, we have encountered some problems in 
connection with disputes as to ownership of an 
interest in shares. These problems have all been 


resolved with the exception of the shares 
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(Cont.) “originally issued to Mr. Harvey Wright. These 
Shares registered in the company's share register 
issued to Harvey Wright wore submitted to us by 
persons other than Wright, as indicated in the 
following list." 

The list starts off, Mr. Hinman, with six entries by the 

Treasury Branch involving a total of 50,750 shares, do you 

know anything about that? 

Yes, these were pledged to the account that I mentioned 

previously, Mr. Wright's account. 

Pledged as security for the --- 

As security. 

-- for borrowings for the --- 

From the Treasury Branch, 

For the purchase of the shares? 

¥es. 

How did you come to know that? 

Mr. Davey told me about it. 

Thatts the only source of your information? 

Right. 

Paul Madge is shown as having 12,500, we have discussed Mr, 

Madge, and your information is that he obtained those from 

Wright? 

Thatts right. 

But you had no part in that? 


Only what I told you. 
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1-K-9 
E. W. Hinman - Clement Ex, 


Q The Canadian Imperial Bank of Commerce, did you have any 
knowledge as to how they would come to be holding shares? 
No, | 

Or the Toronto-Dominion Bank? 

No. 

Was that not your bank? 


That is my bank. 


mo FF Oo FP WO P 


You had nothing to do with the Toronto-Dominion Bank holding 
any Shares in Alberta-West? 

Nothing. 

Did you know a man called Sam Shapiro? 


No, I don't, 


co Fr OO PY 


Sir, at this point, no, let me ask you this, Mr. Hinman, did 
you know a Rabbi Dr. Louis L. Sachs? 

Yes. 

Did you have a discussion with him about Alberta-West shares? 
On one occasion, 


Tell me about that? 


> CO we WO 


Mr. Superstein phoned me one night when I was working at the 
office and said he would like to come over with the Rabbi 
and Dr. Duggan and I said "Well, I am just about finished, 
so come over", So they did come over and they asked me 
about it and this was at the time I had just received --- 
what did I call it, sort of a draft prospectus from Gardiner 
and they asked me about it and I told them, in fact, I read 


many excerpts from this which I had just been reading myself. 


SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 





a» Mohs ae ee “Ww _ a i 





ROES ut, cu 
aa mae 


=~ © hie 


xd seemed 7 
ca 
























Sssiane soabbflord sd .oF smood DLNOW vous won oF 8m ehiceens 


on” ae 


Tansd ooktakmod-otqer0eT sas 10 


on 


f 


Tined they Fon dedd aeW 


.dAnad ¥m ak seniT 
enrblod sins ne tine Gd-orsno10T sat Adiw ob O32 aniddon. bedi “woYy 
jasW-sd 19d LA of aesteda vans 


: a) 


Totiasid@ mo2 bSiiso asm s word Noy BEG : 


= Sala ae om 0 

bib .nsmniH .1M ,e2idd woy Aes on tel .on ,teioq erage aa osee 
Terlog@ ,1 siuol .40 iddsi s wond OY 

~ BOY - 

fas1sda sasW-si1ed! tvods misk dtiw motaaeusaih 6 sven voy brad - 


.doetesos0 ene 10 


LRN 


Siseds tuoda om ILeT 
| ons ws goidrow esayv.I oocw diigin sno en benodq pepeateqet aM, 


= ‘S 


; iddsA ont Atiw s9vo amon o¢ odiL biuew of Sige has ostnas 









teint tuods teu) me L ,LLleWwt bine 1D bas nsggua ind bas” 


om: bonles yes brs 19/6 smoo ‘bib. Coes, sl -™ rote e009 08 


te = bevieo me. aaa mas es wd ee sw all ea 





¥ 
yas 3h 


385 



























1-K-10 

E. W. Hinman — Clement Ex. 

Q Many excerpts from what? 

A From this draft prospectus, 

Q Yes. 

A Which was being out, 

Q Yes, did you comment on these? 

A Well, I said it looked like they were going to underwrite it, 
if they did, there was no reason it shouldn't be a good 
thing, 

Q Did you advise them, the Rabbi to buy shares or just leave 
him to take implications from what you said? 

A Well, I think I more or less had to leave it, I remember he 
Said "Well, I would have to mortgage my pension", and I said 
"Well, I don't know how you could mortgage a pension, but it 
might be worth mortgaging a house", and he may have taken 
that as a recommendation, 

Q 1, sees 

MR. CLEMENT: Sir, I think at this point I will 
put in the affidavit of Patricia L. Kohut that on September 
5th, 1967, Rabbi Sachs was served with the original of the 
letter annexed, the Rabbi being, his address being then 
2450 West Granville Avenue, Chicago 45, Illinois. That letter, 
sir, is an invitation to Dr. Sachs to attend this inquiry, 
and I put it on record as commission counsel, and I did not 
receive a reply. 

THE COMMISSIONER: Exhibit 504. 


AFFIDAVIT OF PATRICIA L. KOHUT DATED 
SEPTEMBER 5th, 1967 ENTERED AND MARKED 
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MR. CLEMENT: Now, sir, just perhaps to complete 
that aspect of the matter I should refer to Exhibits 8 and 9; 
chronologically 9 comes first, and I would like to discuss 
one or two paragraphs of them, Mr. Hinman. Mr. Hinman, this 
letter is written by Mr. McNab of Alberta-West Forest Products 
and is addressed to Rabbi Louis L. Sachs at Chicago. The 
first paragraph is as follows: 

"Enclosed please find photostatic copies of four 
letters, one from the Honourable E. W. Hinman, one 
from the Honourable N. A. Willmore, one from the 
Honourable A. Russell Patrick, and the remaining letter 
from the Honourable J. Donovan Ross." 

Now, I do not have a copy of the letter written by you or 
stated to be written by you, Mr. Hinman. Mr. McNab is 
subpoenaed as a witness and presumably will produce the 
four letters, but perhaps we could discuss the matter for 
a moment, What was this letter that is referred to? 

I have no recollection of the letter, none at all, I don't 
know what it was. 

I see. It would appear to be a letter written by you to 
McNab or Alberta-West Forest Products? 

It sounds like. 

But you have no recollection of writing such a letter? 

No. 

It would be sometime before May of 1964, that doesn't assist 
you? 
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A No, it doesn't, 


















Q You would no doubt be in office then? 
Yes, I was in office then, but I have no recollection of 
what that letter was. 

Q You wouldn't be able to say whether it was a personal letter 
or an official letter? 

A Oh, I am sure it would have been an official letter, but, as 
I say, I can't remember what he was asking. 

MR, CLEMENT: I wonder, Mr, Friedman, whether you 
would have a search made of the Treasury Department to see 
whether a copy of the letter can be located? 

Q MR. CLEMENT: Would you have any idea at all why 

the Honourable N. A. Willmore would be writing or what he 

would be writing about? 

No. 

Or Mr. Russell Patrick? 

No. 


Or Mr. Donovan Ross who was then Minister of Health? 


r Oo FP CO PY 


Yes, Mr. Ross told me that he simply wrote them indicating 
what would be required in sanitation. 
Q I see. Now, the next paragraph of that letter reads as 
follows: 
"At a meeting with Jake Superstein today your name was 
mentioned and I thought it advisable to enclose these 
letters for your inspection." 


This is McNab writing to Sachs. Were you present at this 
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E. W. Hinman - Clement Ex, 

(Cont.) meeting? 

No. 

You know nothing about this? 


Nothing. 





Have you had an Opportunity to read this letter, Mr. Hinman? 


r Oo FP CO FP LO 


Some time ago, yes. 
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E. W. Hinman - Clement Re-Ex. 





Q Perhaps you might just refresh yourself. This letter deals 
in the important part of it with a discussion of efforts 
apparently being made to sell the project, is that correct? 

A Yes. 

Q Do you know anything at all of these negotiations that were 
going forward? 

A No I don't. 

I see. 
A Let me say, Mr. McNab told me when I used to see him once in 


a while, that they were making an effort to sell this. 


I see. At this stage they were unable to obtain financing? 
A They hadn't an underwriting. 
Q And what was your understanding of the state of affairs of 


Alberta West at this time? 

A I don't think I really had much of an understanding of the 
state of it other than they couldn't get finance and he though 
he could sell it to some other pulp and paper company. 

Q You told us that the attempted financing in Chicago didn't 
materialize, do you know of any other attempt? 

A As I remember, this Woodrow Company is a financial house 
rather than a timber house so they must have tried there but, 
I know of no other attempts. 

Q Sir, Exhibit 8 is a letter from Dr. Sachs, the liquidator of 
the company and there is nothing in it which I can discuss wit 
Mr. Hinman, in my view. Exhibit 7 is in the nature of an 
acknowledgement of a sale of shares by a Wright to one 


McCaffery, some nineteen thousand five hundred shares at a 
SUPREME COURT REPORTERS 
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Hinman - Clement Re-Ex. 





(cont. ) price of $5,000.00. Not necessarily $5,000.00, 
he says "I hereby accept $5,000.00 which completes the payment 
for the purchase of nineteen thousand five hundred shares. 
This completes my entire transaction of the original deal. 
I have no longer any interest in the above shares and those 
shares become the property of Dr. Louis Sachs." This is 
acknowledged apparently by Mr. McCaffery as purchaser. Do 
you know this Mr. McCaffery? 

No I don't. 

Never heard of him? 

Well, is he a solicitor? 

No, there is no indication that he is a solicitor, he is a 
person who seemed to have bought shares from Wright and 
unloaded them on Rabbi Sachs. 

Now sir, Exhibit 11 I wish to refer to to clear things 
away somewhat. Exhibit 11 purports to be an Affidavit of 
one Lawrence Albrecht. This Mr. Albrecht sir you will recall 
is the subject of some strictures on information by Chief 
Justice McLaurin in Red Deer some time ago, and, late news- 
paper intelligence reveals that he is in the toils of the law 
somewhere in British Columbia. The Affadivit is as follows: 

" I Lawrence Albrecht of the City of Edmonton, 
in the Province of Alberta make oath and say 
that on or about the lst day of October, 1964, 
I approached one Paul Madge of the Town of Milk 
River in the Province of Alberta 


2. That the above named Paul Madge gave me the 
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Q (Cont. ) 



























" (cont. ) following information regarding 
Albertawest Forest Products Limited, a company 


chartered under the Laws of the Province of 


Alberta: 

(a) That he had purchased approximately 
$50,000.00 worth of shares in the 
Albertawest Forest Products Company 

(b ) That the said shares were purchased 
from one Wright who, to the best of 
his knowledge was a shareholder in 
the above named company 

(c) That the above named shares that were 


purchased from Wright were highly 
recommended by Mr. E. W. Hinman who 
intimated to Madge that he also was a 
shareholder of Albertawest Forest 
Products Limited. 

(d) That the said Paul Madge informed me 
that E. W. Hinman who was then 
Provincial Treasurer of the Government 
of the Province of Alberta had not 
recommended and insisted that I purchas 
the said shares from Wright I would not 
have purchased them on my own" 

That comes out perhaps a little unclearly but it is still 


gossip or hearsay. 
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2-P-4 

E. W. Hinman - Clement Re-Ex. 
THE COMMISSTONER: Purely hearsay. 
MR. CLEMENT: Of course, it has no evidential 
value whatsoever, it was put on record by Mr. Turcott and 
Mr. Madge will be called and indeed the report of the 
Alberta Securities Commission which I will tender will throw 
some light on Mr. Albrecht'’s assertions. 

WW (e) That Mr. Hinman informed Madge that 

he had a sale for the above said 
company and that he would have the 
return of his money within a week of the 
time of this conversation." 

This was sworn on November 28th, 1964. 

Now sir, I think it would be proper if I read -- 
first of all, I will tender a Memorandum from the Alberta 
Securities Commission, a memorandum of Mr. J. K. Rootes, 
solicitor to the Commission who went through the extensive 
files of the Commission in detail in respect of Albertawest 
Forest Products Corporation and the investigations that were 
made as to whether there were breaches of the Act and all 
related matters. 

This sir may be sufficient subject to the comments of 
my learned friends that this may be sufficient in their view 
as I feel it is in mine without having to call evidence from 
the Securities Commission. In any event, I think it would be 
proper if I read it into the record sir so that counsel and 
others will know what has transpired. 


This is dated August 30th, 1967 and is addressed to Mr. 
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2-P-5 MEMORANDUM FROM ROOTES TO 
E. W. Hinman - Clement Re-Ex, FRIEDMAN, AUGUST 30, 1967 
MARKED EXHIBIT 505. 
MR. CLEMENT: (Cont. ) Friedman: 

"The Chairman has asked me to reply to your memorandum 
of August 22nd, 1967 with which you enclosed the 
requisition of Mr. Gill, solicitor for Messrs. Reimer 
and Turcott, requiring the appearance of Mr. Rose as a 
witness before the Commission and referring to various 
documents, records, etc., concerning this company. 

Mr. Rose also asked me to inform you that he has 
recently talked to Mr. Carl Clement, the Commission 
Counsel, about appearing as a witness. He told Mr. 
Clement that I would likely be a more appropriate 
witness in that I had charge of any prosecutions, 
investigations, etc., in respect to this file from the 
time I came with the Commission on February 8th, 1965. 

In any event, in preparing this return I have gone 
through the file carefully from the beginning. The 
undermentioned documents are enclosed that appear to be 
relevant in any way to the inquiry, and also those 
which do not appear to be directly relevant but I feel 
would be helpful in order to understand everything that 
transpired from the start. 

The first record we have on file is a memorandum of 
November 14th, 1958 prepared by the Registrar, Mr. 
Newhouse, which reports on a meeting in the Chairman's 
office which took place on November 12th, 1958 when Mr. 
Jack Shoults and Messrs. Gordon Thompson and McNabb, 


called on the Chairman and the Registrar, with regard to 
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2-P-6 
E. W. Hinman - Clement Re-Ex. 





















MR. CLEMENT: (Cont.) 
"what requirements the Commission would have in regard to 
the raising of $125,000 to obtain surveys of woodlands, 
markets and freight rates, etc, with a view to setting 
up a pulp mill at Rocky Mountain House, Alberta. The 

name of the company in this case was Alberta Pulp 
Mills Limited, aprivate company, and the Chairman 
informed them that if they intended to raise money from 
the public they would be required to file a prospectus 
in the normal manner before they would be permitted to 
sell to the public. According to this memorandum they 
told the Chairman and Registrar that they had made 
arrangements for an underwriting of the proposed 
securities with Dominion Securities, however, a direct 
check was made with Dominion Securities and it was found 
that no such arrangement had been made on a firm basis, 
there had only been negotiations in this regard. 

The next item on the file is dated June 9th, 1958. 
It is a memorandum of the Registrar which directly 
refers to Albertawest Forest Products Corporation Ltd. 
and states that a meeting was held between Mr. C. C. 
Klapecki, Investigator, and the Registrar on behalf of 
the Commission, with Mr. McNab, president of the 
Company, Mr. Frank L. Day, the Company's Secretary 
Treasurer, and an American named Lundquist and a Mr. 


Gordon Thompson on behalf of Albertawest. The stated 
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2-P-7 
E. W. Hinman - Clement Re-Ex. 


MR. CLEMENT: (Cont) 


























"reason for the interview wasto ascertain whether any 
offering of this company's Becubities was being made to 
the public in Alberta. Mr. Day a Chartered Accountant, 
acted as spokesman for the group. He stated that the 
company was a private company and no offering had been 
made to the public, and that the company now had 
approximately 26 shareholders who had invested 
approximately $80,000. Mr. Day informed the meeting 
that the company now owned its lease and estimated that 
the cost of the proposed pulp mill would be about 
$25,000,000 and it would probably be two years before it 
went into operation. 

To sum up shortly, Mr. Day advised that he was 
commencing work on a prospectus with the idea of offering 
Common shares to the public to obtain the necessary 
initial capital and that he was shortly leaving for the 
east to discuss the proposed issue with underwriters. 

The next relevant item on the file appears to be a 
memo of July 5th, 1960 by the Registrar which states that 
on June 30th, 1960, Mr. Stanley McCauig, Q.C., called 
upon him to acquaint him with the company's proposed 
plans. He informed Mr. Newhouse that the company had 
changed its plan for a mill near Fort Saskatchewan and 
was now proposing to build one in the vicinity of 


Whitecourt." 
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2-P-8 
E. W. Hinman - Clement Re-Ex. 
MR. CLEMENT: If I might just pause there a moment. 
Mr. Hinman, were you aware that Mr. Stanley McCauig had been 
interested in Alberta West back in 1960? 
I dontt think I was then. 
You became aware later? 
Yes. 


At what stage? 


PO tO 


I really can't tell you when but I did know that he was 
their solicitor. 
MR. CLEMENT: 

"He also informed Mr. Newhouse that certain people 
connected with the pulp industry had been in Edmonton 
in connection with studies of the company's timber 
holdings, etc. Mr. McCauig also informed Mr. Newhouse 
that the cost of the mill would now be approximately 
$35,000,000 and that it was proposed that 70% to 80% 
was to be put up by a large American insurance company 
and that the balance would be raised by the sale of 
shares. 

There were further conversations concerning the 
issuance of options to various individuals for services 
rendered to the company re guarantees of bank loans, 
etc., and various proposals that have been received by 
the company concerning the distribution of shares by 
brokerage companies. According to this memorandum the 
general gist of Mr. McCuaig's conversation was that money 


was needed by the company fairly soon for further 
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2-P-9 
E. W. Hinman - Clement Re-Ex, 


MR. CLEMENT: (Cont. ) 




























"engineering studies in respect to the building of the 
plant and other information that would be required in 
order to arrange finances for the company. It appears 
at this time that nothing final had been done in regard 
to raising the necessary monies for the studies 
referred to. 

Mr. Rose was apparently away on vacation at the time 
Mr. Newhouse had his conversation with Mr. McCuaig and 
upon his return he wrote a letter to Mr. McCauig on 
July 28th, 1960 referring to the Newhouse interview. 

He informed Mr. McCuaig that any of the proposals Mr. 
McCuaig had made on behalf of the company in regard to 
selling securities would constitute trades within the 
meaning of The Securities Act, and it would be 
impossible for the Commission to rule whether these 
trades would fall within any of the exemptions under 
The Securities Act without having full information 
concerning same and the surrounding circumstances. Mr. 
Rose stated that his purpose in writing the letter was so 
that there would be no misunderstanding at any future 
date whereby Mr. McCuaig might construe that anything 
said by Mr. Newhouse was a ruling of the Commission that 
any of the transactions mentioned by him were either 
exempt under the Act or outside the purview of the Act. 


On November 14th, 1960, Mr. Rose wrote to Mr. E. V. 





Shaw of James Richardson and Sons, 
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2-P-10 
E. W. Hinman - Clement Re-Ex. 


MR. CLEMENT: (Cont. ) 





























“apparently referring to a telephone call received by 
the Commission from the Edmonton office of James 
Richardsons inquiring whether or not Albertawest had 
filed a prospectus with the Commission. From the text 
of the letter apparently Mr. Rose understood that there 
was an implication that someone in the Lethbridge area 
was offering shares of Albertawest for sale. In this 
letter he points out that it is possible that any shares 
offered were offered by an indivudual shareholder in 
which case the Commission would not be interested in the 
transaction, but, however, if anyone was attempting to 
sell Treasury Shares or shares from any large block then 
the Commission would be very much concerned, and he asked 
that further information in this regard be submitted. 

Mr. Shaw did not reply to this letter,however, on 
November 30th, 1960, on the instructions of the Chairman, 
Mr. C. T. Ross the Commissionts Investigator in Calgary, 
attended on Mr. Shaw in Lethbridge to ascertain the 
circumstances of any share sales in this area. Mr. Shaw 
informed him that he had received information from a 
Mr. Braden the Accountant at the Provincial Treasury 
Branch, who contacted him by phone regarding Albertawest 
and as he had no information he got in touch with the 
Commission in this regard. Mr. Shaw further stated that 
he understood that certain people in Lethbridge had been 


approached to invest money in Albertawest and had already 
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2-P-11 
E. W. Hinman - Clement Re-Ex. 
MR. CLEMENT: (€ont . ) 
"invested, but did not name anyone. 
Mr. Ross then interviewed Mr. Braden of the Treasury 
Branch who admitted calling Mr. Shaw for information 
but was very reticent in stating why he was interested 
in this matter. In a very general way he said that 
some four or five people in the Lethbridge district had 
come to the Treasury Branch and made loans to make their 
investments. Mr. Braden would not devulge the names of 


the persons he was referring to but would leave it to 







discretion of the Manager, Mr. Bennie. While waiting for 
Mr. Bennie our Investigator had a further conversation 
with Mr. Braden and his information seemed to be somewhat 
indefinite and second-hand. However, he did refer to 
certain representations that were made to these people 
but were to the effect that there would a quick increase 
in price. Mr. Braden also told our Investigator that 
the Prudential Insurance Company had loaned the company 
approximately $30,000,000 He said further that he heard 
that a certain member of the Government was supposed to 
have been contacted and more or less qualified or 
supported it. Mr. Braden said he did not know who this 
person was and went on to add that he was not particularl 
worried about the loan advance as sufficient collateral 
other than the shares were available to support the loan. 
Our Investigator then talked to Mr. Bennie the Manage 


of the local Treasury Branch who stated he knew very litt 
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2-P-12 
E. W. Hinman - Clement Re-Ex. 


MR. CLEMENT: (Cont. ) 

























"about the whole matter. He phoned Mr. Davies the 
Superintendent of the Treasury Branch, Edmonton, in 
regard to it and sent him a memo detailing the names, 
etc., and that the final transactions were made through 
the main Treasury Branch, Edmonton. In gort, Mr. Bennie 
would do what he could to see that the main office of 
the Treasury Branch gave the Commission the names 
concerned in these transactions. 

From the date of this memorandum, December 5th, 1960 
until the year 1963, there does not appear to be much in 
our file other than clippings of newspaper stories. 

On February 13th, 1963 a Mr. Harvey Wright of 

Hinton attended on Mr. Rose in his office stating that he 
wished to discuss a confidential matter. Mr. Wright was 
most reluctant to mention the name of the company in 
which he was interested. However, it was pointed out to 
him that no advice or information could be given unless 
he did so. Mr. Wright indicated that for some reason 
the company appeared to be at a standstill. Mortgage 
money waS available to the company to build a pulp mill 
if the company could produce contracts for the purchase 
of the mill's output. He had been informed by Mr. 
Gordon Thompson however, that they could not get firm 
contracts until they could show that the money for the 


mill was subscribed. Mr. Rose asked Mr. Wright if he ha 





in fact seen letters from the purchasers 
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E. W. Hinman - Clement Re-Ex. 


MR. CLEMENT: (Cont. ) 


























"complete contracts under these circumstances. Mr. Wright 
informed him that he had not seen anything in writing 
but if Gordon Thompson said it was so, he believed 
it implicitly. 

Mr. Wright specifically wanted to know if it 
would be possible to take subscriptions for shares or 
debentures, obtaining from the subscribers their monies 
and have them deposit it in a trust account to be held 
there until sufficient money was subscribed to construct 
the plant. The figure mentioned was $39,000,000. Mr. 
Wright was informed that provided the company filed a 
prospectus to cover such an offering there was no 
obstacle so far as the Securities Commission was 
concerned. Before Mr. Wright left, Mr. Rose made it 
clear to him that a prospectus would have to be filed 
with the Commission before any attempt was made to raise 
the $39,000,000,or any part of it. 

On October 16th, 1964, Mr. Lawrence Albrecht sent a 
telegram to Mr. Rose as Chairman of the Commission, 
stating that the members of the Alberta Land Owners 
Association demanded a thorough investigation into 
Albertawest Forest Products. The telegram also alleged 
that there were great irregularities contrary to The 
Securities Act. 

On the 20th of October, 1964, Mr. Rose wrote a 


memorandum to Mr. Hart reporting on receipt of the 
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2-P-14 
E. W. Hinman - Clement Re-Ex. 


MR. CLEMENT: (Cont.) 

























"telegram from Lawrence Albercht. This memo also refers 
to a meeting between Mr. Manning, Mr. Hart and Mr. Rose. 
This memorandum sums up what happened to this date in 
respect to Albertawest and what action had been taken by 
The Securities Commission. It also voices the 
opinion that although there was a suspicion the 
Securities Act may have been breached there was no 
evidence to date to prove that the company or anyone else 
had breached the Act, and that at this point and time 
there was not sufficient evidence to warrant an Order to 
Investigate to be issued by the Commission. Mr Rose 
also mentions that on October 13th, 1964 a letter was 
sent to the Commission by Ringland, Meredith and Hunt, 
Brokers in Lethbridge, Alberta, which informed the 
Commission that one Harvey Wright had been selling a 
considerable amount of shares of Albertawest Forest 
Products (Western) Ltd., and it also indicated that these 
sales had taken place in the Milk River area. Mr. Rose 
also reported that he was having the Calgary staff 
investigate the Ringland, Meredith, Hunt report. 

On October 28th, 1964, Mr. Albrecht phoned Mr. 
Newhouse from the hospital to ask what action had been 
taken as a result of his telegram in respect to Alberta- 
west. He stated to Mr. Newhouse that his people were 
pressing him for some action in this regard as seven 


Cabinet Ministers were involved." 
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Q MR. CLEMENT: Now, I grant Mr. Hinman that this 
news coming from Mr. Albrecht, who many of us had heard about, 
have you any word to say about the seven Cabinet Ministers 
mentioned in this ridiculous way by Mr. Albrecht? 

A Know nothing about it. 

You were not one in any event? 

A No. 

MR. CLEMENT: 

"Mr. Newhouse told Albrecht that he was not directly 
concerned with this file and could not state what, if any 
action had taken place, and Albrect replied that he 
would call "Harry" later. 

On the 29th of October 1964 by memorandum, Mr. Rose 
instructed Mr. Ross the Calgary Investigator, to check 
into the alleged sales by Harvey Wright in the Milk 
River area. On November 27th, 1964 Mr. Rose wrote a 
memorandum to Mr. Hart of dice some length, fully 
Summarizing the situation in respect to Albertawest to 
that date, noting all that had gone on and laying out the 
policy of the Commission in respect to companies such as 


this" 
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E. W. Hinman - Clement Re-Ex. 


MR. CLEMENT: (Cont. ) 





























"On November 10th, 1964 Mr. Ross reported to Mr. Rose 
in respect to his investigations in the Lethbridge 
area arising out of the information received by the 
Commission from Ringland, Meredith & Hunt, mentioned 
above. A Mr. Ami Croteau was contacted and he was 
not too cooperative with our Investigator. He stated 
that about three years ago he purchased 13,000 shares 
of Albertawest from Mr. Wright at $1.00 per share and 
these shares were made out in the name of Wright and 
endorsed by him on the back, putting them into 
negotiable form. He stated he had the shares but 
would not produce them for the Investigator's perusal. 
He did agree to send particulars of the certificates 
to the Commission's office but at the date of this 
memorandum they had not been received. Croteau stated 
he had known Harvey Wright for quite a few years, 
Wright having formerly been a school teacher in the 
Milk River district. Later on the same day our 
Investigator interviewed Mr. Ringland of Ringland, 
Meredith & Hunt in Lethbridge and was informed by him 
that Paul Madge of Milk River was also a shareholder. 

Our Investigator contacted Madge by phone that 
evening and he admitted purchasing 12,000 shares at 
$1.00 per share from Wright approximately three years 
ago and that he had known Wright for many years. He 


informed our Investigator that his purchase was differ- 
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E. W. Hinman - Clement Re-Ex. 


MR. CLEMENT: (Cont. ) 




























"ent from Croteauts in that he had secured a loan from 
the bank by Promissory Note and the bank was holding 
the shares as collateral. He was asked if he had any 
outside advice in purchasing the shares and he said 
"ves", he had received advice from Mr. Hinman." 

Now, I pause there, Mr. Hinman, is there anything further 
you have to add to what you have, beyond what you have 
already told me in connection with your discussions with 
Madge? 

A Nothing more. 

Q " On December 16th, 1964 a memorandum was received 
by Mr. Rose from Mr. Hart marked "Personal and 
Confidential" File No. 29-R-1, which had attached to 
it a report from the Royal Canadian Mounted Police 
and attached to this was a letter dated December 7th, 
1964 from two Directors of the Alberta Land Owners 
Association to Superintendent R. W. Wonnocott, C.O., 
"K" Division, R.C.M.P., Edmonton, demanding an 
impartial investigation into Albertawest. Attached to 
this letter was an Affidavit alleging that Mr. Hinman 
had highly recommended the shares of Albertawest to 
Mr. Paul Madge and alleged that Paul Madge had informed 
the deponent Lawrence Albrecht that if Mr. Hinman had 
not recommended and insisted that Madge purchase the 
shares from Wright, Madge would not have purchased them." 


That Affidavit, sir, is the one which I read from. 
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2-B-3 
E. W. Hinman —- Clement Re-Ex. 


MR. CLEMENT: (Cont. ) 

"This letter also alleged that Hinman informed Madge 
that he had a sale for Albertawest and that he would 
have the return of his money within a week of the 
time of this conversation. The photostatic copy of 
the Affidavit attached to these documents is a very 
poor one and I cannot make out the signature of the 
deponent, nor that of the Commissioner for Oaths." 

If I may interject there, sir, the signature on the Exhibit 
is, at least appears to be that of Albrecht. 

"On December 21st, 1964 Mr. Rose wrote a memorandum to 
Mr. Hart (Your file 29-R-1) reporting on our Calgary 
Investigator'’s report of November 10th, 1964 already 
referred to and pointed out that from the conversation 
between Mr. Ross and Madge it appeared there was no 


doubt that Mr. Hinman recommended an investment in 





the shares of Albertawest and further reported that 
Mr. Ross had been instructed to contact Madge again 
immediately after the New Year so that it could be 
ascertained whether or not Mr. Hinman was actually 


involved in the trading of these shares, contrary to 





The Securities Act and in particular, have Mr. Ross 
inquire about the representations made in paragraph 
"E™ of Mr. Albrecht's Affidavit. 

Further memorandums of this same date to Mr. Ross 
from Mr. Rose enclosed a copy of the Affidavit and 


instructed him to obtain a statement from Madge as to 
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2-B-4 
E. W. Hinman - Clement Re-Ex. 


MR. CLEMENT: (Cont. ) 

"what part, if any, Hinman played in effecting the sale 
of shares. He was particularly instructed to find 
out whether Mr. Hinman was in company with Mr. Wright 
at the time the shares were sold, and whether or not 
Mr. Hinman took any part in making the sale. 

On January 25th, 1965, Mr. Ross by memorandum to 
Mr. Rose, reported on his interview with Paul Madge 
which took place on January 20th, 1965, at which time 
Mr. Ross in company with another Investigator of the 
Commission, a Mr. John Vogan, attended at Mr. Madgets 
place of business in Milk River and the allegations in 
Albrecht's Affidavit were thoroughly gone into. I 
believe a copy of Mr. Ross's report was forwarded to 
Mr. Hart, however, I cannot find anything on the file 
to definitely indicate this and in the event it was not 
I herewith attach a photoststic copy of same. The 
signed original is still on our file. I will not 
comment on the contents of this Affidavit except to 
say that of the most serious of Mr. Albrecht's 
allegations it appears to be in direct conflict." 


Do you have that memorandum, Mr. Friedman? 


MR. FRIEDMAN: Yess 

MR. CLEMENT: May I have it? 

MR. FRIEDMAN: It is attached to the file. 

MR. CLEMENT: Then may I have the file so that 
I can read the original of it into the record. Thank you. 
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2-B-5 
E. W. Hinman - Clement Re-Ex. 


MR. CLEMENT: (Cont.) If it meets with Mr. Friedman's approval, 
sir, I would ask that this be marked and I will read it 
into the record so as not to dislocate it. 

THE COMMISSIONER: Will you identify it? 

MR. CLEMENT: Yes, a memorandum dated January 
25th, 1965, from Mr. Ross, Investigator, to Mr. G. H. Rose, 
Chairman of the Securities Commission. 

THE COMMISSIONER: You want to have that marked as 
an Exhibit? Exhibit 506. 

MEMORANDUM DATED JANUARY 25th, 
1965, FROM ROSS, INVESTIGATOR, 
TO ROSE, CHAIRMAN, SECURITIES 
COMMISSION, AS PRODUCED, MARKED 
EXAIBIT 506. 

MR. FRIEDMAN: Mr. Commissioner, I will have a 
Xerox copy of the report produced. 

THE COMMISSIONER: Yes, a Xerox copy will be 
satisfactory. 

MR. CLEMENT: 

"Re: Alberta West Forest Products Corp. Ltd. and 


Paul Madge - Milk River, Alberta. 


Regards your memo of December 21st, 1964, with 





attached affidavit of Lawrence Albrecht -- on January 
20th 1965, Mr. Paul Madge was interviewed at his place 
of business in Milk River, Alberta, by the writer and 
John Vogan. Before going into the whole story and in 
answer to the third paragraph of your memorandum -- 

Mr. Hinman was not in company with Harvey Wright when 


he sold the shares to Paul Madge, and it appears Mr. 
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E. W. Hinman - Clement Re-Ex. 


MR. CLEMENT: (Cont. ) 


co FF OO PF 


5359 





















"Hinman never was in Milk River or district in any 
connection with the sale of shares. However, before 
Paul Madge bought the shares, he phoned Mr. Hinman 
contacting him at Cardston. Mr. Hinman advised him it 
was a good buy, a good thing -- he went on to say that 
he had contacted Mr. Hinman and also Mr. Davies of 
the Treasury Branch, Edmonton, on many other 
occasions, mainly because he was interested in know- 
ing what the company was doing." 
Pardon me, if I may just pause there Mr. Hinman. Do you 
recall this call from Madge? 
Yes, that is the one I have referred to. 
Mr. Madge phoned you at Cardston? 
I think that's right. 
And do you agree that you advised Madge then that these 
shares were a good buy, a good thing? 
I don't think I advised him, I told him that, as I said 
before, what were, the information in the prospectus, that 
it looked good to me. 
You didn't give him your own opinion of the matter? 
Well, I think that is an opinion, it looked all right to me. 
All right, so substantially then you are not in disagree- 
ment with what Mr. Madge says here? 
That'ts right. 
Of course, I suppose you wouldn't have any idea what Mr. 


Davies said? 
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2-B-7 
E. W. Hinman - Clement Re-Ex. 


A No. I am sure Mr. Davies - 



























Q Well, I will call Mr. Davies, I don't want you to speculate 
on it, on what he has to say. I continue then with this 
report. 

w Mr. Madge stated that approximately three years 
ago he and Harvey Wright purchased 25,000 shares of 
Alberta West Products at $1.00 per share, 12,000 
shares were to be his. He has those shares and 
figures to get a double return. The shares are made 
out to H. A. Wright and endorsed by Wright. However, 
Wright's signature on the shares is not sworn to by 
any bank or outside agency. Mr. Madge stated he put 
up collateral with the Treasury Branch to secure the 
stock, would not state what the collateral was, stated 
he knew Wright many years ago. 

Asked if he knew Lawrence Albrecht, he stated he 
only met the man once which would be around October 
or November of last year. Stated he figured Albrecht 
was trying to get the Government into trouble, and 
later when he contacted Mr. Davies, Treasury Branch 
Manager in Edmonton, he referred to Albrecht as the 
biggest crook in Alberta. Albrecht claimed to Madge 
that he was with some Protective Society and wanted 
him to sign certain papers or documents; it was 
something about putting Hinman in gaol. Mr. Madge 
refused to sign any papers. 


I asked Mr. Madge how did Albrecht know he had 
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2-B-8 
E. W. Hinman - Clement Re-Ex. 


MR. CLEMENT: (Cont. ) 




























"shares in Alberta West Products. He said a few weeks 
prior to Albrechtts visit a man by the name of Green 
(first name forgotten) came around stating he knew some 
one who wanted to buy shares in Alberta West Products. 
Mr. Madge stated he knew Green before as he used to 
print a newspaper in Taber and Pincher Creek but hadntt 
seen him for some years. He thinks that Green was 
sent out by Albrecht as a feeler and then Albrecht 
came along later wanting him to sign these papers to 
put Hinman in gaol. Albrecht also showed him copies 
of letters he had written to Premier Manning. 

Reviewing the information outlined in the 

Affidavit: 

(a) Yes, he told Albrecht that he had approxi- 
mately $50,000 worth of shares in Alberta 
West Products. 

(b) Yes, he purchased the shares from Wright 
and he knew Wright was a shareholder in 
the company. 

(c) Yes, he bought the shares from Wright and 
he phoned Mr. Hinman asking what he thought 
of them and was informed they were a good 
buy, but Mr. Hinman did not intimate that he 
was a Shareholder. As a matter of fact, Mr. 
Hinman had stated to Madge several times he 


was not a shareholder of the company. He 
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2-B-9 
E. W. Hinman - Clement Re-Ex. 


MR. CLEMENT: (Cont. ) 
" had seen a shareholders! list that Harvey 
Wright had and he did not see Mr. Hinman'ts 
name on it. 
(d) No, Hinman didntt insist I buy shares. I 
bought them on my own. Wright needed a 
Signature for collateral and figured we 
would profit from the deal. Hinman made no 
approach to me. I phoned him and of course 
he recommended them so I bought the shares. 
(e) Not right, Hinman never told me that the 
company was being sold and that I would get 
my money back. I told Albrecht that we were 
expecting the company to be sold. I never 
told him Hinman said this. I talked to 
McNabb. I was up in Edmonton on several 
occasions trying to find out about the compan 
I talked to Mr. Davies or whoever I could 
find. 
This is all the information Mr. Paul Madge had. 
Mr. Madge is a young man and I believe a fairly 
successful business man. He operates the I.H. Co." 
I presume that would be the International Harvester Company? 
A The International Harvester, yes. 
Q "I understand he has his own plane or planes and is an 
organizer in the Farmers't Flying Association. 


As per your phone call of January 18th we visited 
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2-B-10 
E. W. Hinman - Clement Re-Ex. 


MR. CLEMENT: (Cont. ) 
"Mr. Harold Anderson who lives seven miles east of 
Milk River. He is a farmer and also operates a 
school bus. Mr. Anderson stated he knew Harold 
Wright for many years. Wright told him about Alberta 
West Forest Products so he bought 1,000 shares at 
$1.00 per share paid by cheque. The shares are still 
held by the Treasury Branch, Edmonton. Why, he does 
not understand as he paid for them. He had contact 


with no other person nor had any other person contacted 





him about this company. These shares were bought approx- 
imately November, 1961. 

Mrs. Evelyn Bardell was contacted. She is a 
school teacher at Coutts, Alberta, but lives in Milk 
River. Her husband, John Bardell, is presently in 
the Northwest Territories with a drilling outfit. 

Mrs. Bardell stated she purchased her shares 
from Harvey Wright whom she knew. She put up 
collateral in property and dealt with the Treasury 
Branch, Lethbridge. This would be the time Mr. Benny 
was Manager. She stated the shares are all paid up 
but as yet she has not received her shares, nor has 
she received back the title to her property which she 
is becoming worried about. 

She stated the only one she dealt with was Harvey 
Wright -- heard of Mr. Hinman but never met the man. 
Asked about a Mr. Albrecht, she said no, but went on 
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2-B-11 
E. W. Hinman - Clement Re-Ex. 


MR. CLEMENT: (Cont. ) 

"to state her former husband's name was Albrecht and 
the family came from Minnesota, U.S.A. He had 
brothers but did not remember one named Lawrence. 

Mrs. Bardeil was insistent we talk to Mrs. 
Harvey Wright who is presently in the hospital at 
Milk River. She feels Mrs. Wright is fed up with 
what her husband has done in this company and feels 
sure she would talk to us. 

Not knowing the complete story of what is going 
on in this company, we decided not to visit Mrs. 

Wright at this time. I feel that for the moment we 
are kind of skirting the edges. This is all the 
information available at this time." 

That then will be marked and replaced with a photostat. 

MR. FRIEDMAN: We'll put a Xerox copy in, very good. 

MR. CLEMENT: Will you mark it then to be replaced? Then 
I am proceeding, sir, to read again from the report of 
August 30th, 1967: 

" On January 26th, 1965 Mr. C. C. Klapecki the 
Commission's Edmonton Investigator, wrote a memorandum 
for Mr. Rose detailing the results of an investigation 
he had carried on in respect to Harvey R. Wright. On 
December 31st, 1964 Mr. Wright presented himself at 
the Commission's office for examination by Mr. 
Klapecki and, in short, he admitted to five share 


sales to people in the Milk River area, these being 
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2-B-12 
EF. W. Hinman - Clement Re-EFx. 


MR. CLEMENT: (Cont.) 

"Ami Croteau, Paul Madge, Mr. and Mrs. John Bardell and 
Harold Anderson. He also later supplied Mr. Klapecki 
with copies of documents that evidence this share sale 
in the Milk River area which took place on October 29th, 
1960 and the five which took place on November 15th, 
1960. This is a very long memorandum and I am enclosing 
a copy of it, It fully sets forth the documents which 
were received by Mr. Klapecki from Mr. Wright. In short, 
this memo shows that Mr, Wright and each shareholder with 
the exception of Anderson agreed that the various share- 
holders would put up items of property which they owned 
as collateral for a loan, and at the same time shares of 
Harvey R. Wright would be also put up as collateral at 
the value of $1.00 each. When a market was established 
for the shares a sufficient number would be sold to 
repay the loan and any profits over and above 
$1.00 per share would be divided evenly betwem Wright 
and the purchaser, and Wright would retain the voting 
rights in respect to these shares. 

The only transaction that was different was 

that of November 16th, 1960 with Mr. Anderson in 
which case Mr. Anderson paid $1,000 cash for his shares 
and the Treasury Branch was to hold them in safe- 
keeping until a market was established and then 
sufficient were to be sold to repay Anderson and the 


profits to be divided equally between Wright and 
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E. W. Hinman - Clement Re-Ex. 


MR. CLEMENT: (Cont. ) 


"Anderson. 




























On January 29th, 1965 Mr. Rose wrote a private 
and confidential memorandum to Mr. Hart (Your file 
29-R-1) enclosing the investigation reports from Mr. 
Ross dated January 25th, 1965 and Mr. Klapecki's 
report of January 26th, 1965. Mr. Rose further informe 
Mr. Hart that he would be informing him later as to 
his opinion concerning possible prosecutions. 

On February 8th, 1965 when I commenced employment 
with the Commission, the first file I received from 
Mr. Rose was this file. He asked me to review it 
thoroughly and give him a brief on the facts of law 
and an opinion as to what prosecutions should be recom- 
mended to the Attorney General. 

On March 1st, 1965 I wrote a memorandum to 
Mr. Rose summarizing the facts in the light of current 
case law and informed him that there did not appear at 
this time to be any evidence that would warrant a 
charge being laid against the company itself, nor 
was there any evidence which would warrant an Order 
to Investigate being issued against the company. I 
did recommend that charges be laid against Harvey R. 
Wright for illegally trading in securities in 
contravention of The Securities Act. 

On March 2nd, 1965 Mr. Rose wrote a memorandum to 


Mr. Hart enclosing my memo of March 1st, 1965 and 
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E. W. Hinman - Clement Re-Ex. 
MR. CLEMENT: (Cont. ) 
"asked that the Attorney General's consent be obtained 
for charges to be laid against Harvey R. Wright. 

On March 2nd, 1965 there is also a memorandum on 
file from myself to Mr. Ross, Investigator, inquiring 
further about points raised in his memorandum of 
January 25th, 1965. On March 3rd, 1965 Mr. Ross 
replied to my memorandum enlarging on these points, 
There is a further memorandum March 4th, 1965 from 
myself to Mr. Ross regarding details of Wright °s 
security sales to Madge, etc. However, these 
memorandums merely concern minor technical details in 
which I was interested as a prosecutor and there is no 
reference in them to Mr. Hinman or any other member of 
the Government. 

On March llth, 1965 I received a memorandum from 
you enclosing a proposed fiat charging Harvey R. Wright 
and on March 16th, 1965 I replied to your memorandum 
stating that I thought it was in acceptable form 
and returned the fiat for execution by the Attorney 
General. I further went on to set forth a second 
charge under the same section of The Securities Act and 
informed you in this memorandum that if this second 
charge was consented to it would be my intention to 
proceed on the share trading charge and if a 
conviction was obtained, withdraw the second charge. 


On March 18th, 1965 Mr. A. 0. Aalborg wrote a 
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MR. CLEMENT: (Cont. ) 





















"memorandum to Mr. Rose informing him that Mr. W. 
Dickie, M.L.A. of Calgary, had given notice of motion 
for a return requesting the date on which the Alberta- 
west prospectus was filed with the Alberta Securities 
Commission authorizing the sale of shares in 
Albertawest. 

On March 22nd, 1965 Mr. Rose forwarded the 
requested return to Mr. Aalborg which was to the effect 


that Albertawest was a private company and as such, 





was prohibited by its memorandum and articles from 
making any invitation to the public to subscribe 

for shares, and that no application was made to the 
Commission to file a prospectus authorizing a public 


offering of its securities. 





On April 26th, 1965 Mr. Wright appeared in 
R.C.M.P. Court, Edmonton, accompanied by Counsel Mr. 
John Weir. He pleaded guilty as charged and was fined 
$30.00 and costs or in default, six days imprisonment, 
and was given until May 26th, 1965 to pay the fine and 


costs. On this same day I reported the conviction and 





details to Mr. Hart by memorandum, 

Prior to May 5th>-1965oMr7 J. Bae Hamit0sCs. 
phoned the writer and expressed some dissatisfaction 
with the sentence which was awarded in the Wright case 
and asked me to give him a full memorandum setting 


out all the circumstances concerning the court 
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E. W. Hinman - Clement Re-Ex. 


MR. CLEMENT: (Cont. ) 



























“appearance. In accordance with Mr. Hart's request 
I forwarded him my memorandum of May 5th, 1965 
setting forth all the circumstances of the hearing. 

On May 25th, 1965 Mr. Hart wrote Mr. Rose 
informing him that he had instructed the Attorney 
General's agent in Lethbridge to file a Notice of 
Appeal, appealing against the very light sentence 
awarded Wright. In the same memorandum he also 
enclosed a letter dated May 18th, 1965 from Mrs. 
Bardell of Milk River to the Premier and requested 
that information be given him so that Mrs. Bardell'ts 
letter could be answered. 

On the instructions of Mr. Rose I wrote a 
memorandum to Mr. Hart on May 27th, 1965 setting out 


information for a reply to be drafted to Mrs. Bardell 





by the Premier. Subsequent to this date there are a 
number of copies of R.C.M.P. reports on this file 
reporting on the appeal in Lethbridge and I do not 
believe there is anything of interest in these. In 
short, they indicate that Mr. Wright was served with 

a Notice of Appeal, that the appeal was heard in Mr. 
Wright's absence as he had apparently gone to South 
America. I understand that in due course the appeal 
was heard in his absence and the fine was increased 

to $300.00. A Warrant was issued and eventually served 


upon Wright on his return to Carrot Creek, Alberta, and 
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2-B-17 
E. W. Hinman - Clement Re-Ex. 


MR. CLEMENT: (Cont. ) 
















"he eventually paid the fine and costs. 
On June 29th, 1965 Mista Se wrote to Mr. Hart 
stating that he had received a telephone call from a 
woman in Edmonton who claimed she was a shareholder 
of Albertawest and that she had heard that McMillan 
Bloedell had paid certain monies to Albertawest and 
this money had been deposited in a bank to earn 
interest. She said she understood the money was to 
be distributed on June 26th but on making further 
inquiries she found the company was to hold on to the 
money for a further length of time to earn interest." 
This is all subsequent to your portfolio, the termination 
of your portfolio, Mr. Hinman? 


Yes. 
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Q us Mr. Rose had two members of the 
Commission's staff attend at the office of Albertawest 
Forest Products. Mr. Frank Day stated that the company 
had received $1,600,000 from McMillan, Bloedell and on 
June 26th, 1965 an extra ordinary meeting of the 
Shareholders was held and a resolution was passed 
authorizing the voluntary liquidation of the company 
and that two responsible Chartered Accountants were 
appointed as Liquidators by special resolution. 

On July 5th, 1965 Mr. Hart wrote Mr. 
Rose a memorandum enclosing a letter from Dr. J. 
Winston Duggan dated June 17th, 1965, addressed to 
Gordon McNab the President of Albertawest, with a 
copy to the Attorney General. It was Mr. Hartts 
recommendation that it would be advisable if the 
Commission made some effort to follow the winding up 
of this company so that the Government would have some 


idea as to the amount received by the various share- 





holders, The letter from Dr. Duggan stated that he 

had heard rumours that some officers of the company 
were still trying to pick up options at prices of 
between 5¢ and 50¢, and of course, as he had paid $2.00 
for his shares he was somewhat disturbed by this as 

it would water down the amount he would receive on 
liquidation. 


On July 7th, 1965 I wrote a memorandum 
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Q (Cont.)"to Mr. Hart and informed him that I had had the 
Commissioner's auditor making inquiries of the 
Liquidators of the above company to see what he could 
find out in respect to the amount which would be 
paid shareholders on liquidation. The Auditor 
talked to one of the employees of the Liquidators 
and was informed that liquidation would not likely 
be completed until October of 1965 at the very 
earliest and that the shareholders would likely 
receive approximately $1.13 per share providing that 
no income tax would be payable and no further claims 
arose which would be payable by the company. This 
figure of course, at this time, had to be considered 
as anything but firm as all sorts of contingencies 
could arise before monies were actually paid out to 
the shareholders. 

I also recommended in this memorandum 
to Mr. Hart that the only way we could possibly stay 
on top of the situation and be at all sure that the 
shareholders received all they were entitled to would 
be to obtain an order to investigate which would give 
us authority to go in and examine the records in the 
hands of the liquidators. At this time I felt that 
the situation had changed in respect to obtaining an 
order to investigate and that we had successfully 


prosecuted Wright for a breach of The Securities Act, 
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Q (Cont.)"and, more important, complaints had been received 
from shareholders such as Dr. Duggan where it was 
inferred that these shareholders might not be 
receiving fair treatment. 

On July 26th, 1965 I wrote to Dr, 
Duggan in California informing him that Mr. Hart had 
turned his inquiry over to the Commission for reply 
and asked if he could give us any further information 
in regard to his purchase of shares. I also informed 
him as to the details of liquidation giving him the 
name of the Liquidator so that he could contact him 
directly for further information, if he wished. 

On July 16th, 1965, I received a 
memorandum from Mr. Hart referring to my memorandum 
of July 7th, and a subsequent telephone conversation 
with him confirming that he gave his approval to issue 
an Order to Investigate to be served upon the 
Liquidators of Albertawest. It was my intention at 
this time to have His Honour, Judge Buchanan, Vice- 
Chairman of the Alberta Securities Commission, sign 
the Order to Investigate as the Chairman was away 
from the office on vacation, However, he was out of 
the city and as I had been assured by the Liquidators 
that all records, documents, etc., would be in safe 
hands for the time being I decided to await the 


return of Mr. Rose and report to him on the situation 
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2-K-4 
E. W. Hinman - Clement Ex, 


Q (Cont.)"as it then stood and recommended that an Order to 
Investigate be issued. I did this by my memorandum 
of July 27th, 1965 and Heys I informed him that 
I called upon one of the Liquidators and had been 
informed that Mr. Stanley McCuaig the Solicitor of 
the company, was assisting him in his duties as 
Liquidator. He told me that the only complaints he 
had received were from shareholders and some of them 
were claiming that some of the Directors owed them 
additional shares, He also informed me that there 
were options outstanding for shares at prices 
ranging from 5¢ to 50¢ as mentioned in Dr. Duggan'ts 
letter and that these options had, as yet, not been 
paid for, and that claims were being made on these 
options by other shareholders demanding that immediate 
payment be made. He said that this matter would be 
put before Mr. Justice Greschuk of the Supreme Court 
of Alberta for his decision. I also told Mr. Rose 
that I had been informed by an Edmonton lawyer, Mr. 
Vern Johnson who was representing a group of share- 
holders of Albertawest, who apparently purchased 


their shares at $1.00, that the claim here was in 





respect to one section of the company's articles which 
seemed to indicate that any distribution as a result 
of liquidation must be on the basis that the monies 


would in the first case be distributed on the basis 
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2-K-5 
E. W. Hinman - Clement Ex, 


Q (Cont. )"of what was actually paid into the Treasury for the 
Shares and then the balance would be distributed 
pro rata, | 

The Liquidator informed me that when 
the time came for distribution he would apply to the 
Court for advice and direction. He also said that 
the first creditors’ meeting had been set for August 
3rd but that he doubted if anybody would show up in 
that the company had adequate funds to meet all 
claims of creditors of every class. He also stated 
that there had been a claim advanced by a brokerage 
firm, Gardiner Watson & Company, claiming some fifty 
to sixty thousand dollars and this apparently arose 
from services rendered by Gardiner Watson to the 
company in respect to negotiations for an under- 
writing agreement which was never finalized. 

In respect to the liquidation itself, 
having talked to the Liquidator, and having been 
assured that the liquidation was being carried out 
under the eye of the Supreme Court of Alberta, I 
felt that we had no direct concern with the 
distribution, 

However, I still felt that there was 
a distinct possibility of breaches of The Securities 
Act and that evidence of such breaches would most 


likely show up during the period of liquidation, and 
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EO 
E. W. Hinman - Clement Ex, 


Q (Cont.)"therefore, I would need an Order to Investigate in 
order to inspect the company's records in the hands 
of the Liquidators, 

On August 4th, 1965, I submitted an 
Affidavit to Mr. Rose in support of an Order to 
Investigate naming the company and its two officers, 
Mr. Gordon D. McNab and Mr. Frank L. Day, Secretary 
Treasurer, as those to be investigated. 

On August 11th, 1965 I personally 
served Mr. Frank L. Day with a true copy of the Order 
to Investigate, and the Liquidators for the company 
were served with a true copy by Mr. Klapecki on 
August 10th, 1965. At the same time, all the 
documents and records of Albertawest in the hands of 
the Liquidators were seized and left in a locked 
room on the premises of the Liquidators, which would 
be accessible only to members of the Commission's 
staff, and the Liquidators and their staff, upon the 
Liquidators signing a Bailee'ts Undertaking, It was 
felt that any removal of the records would make the 
completion of the liquidation impossible and it was 
also felt that the records, were quite safe in the 
hands of the responsible Liquidators. 


Upon the instructions of Mr. Rose 





and myself, Mr. Darwish attended on the offices of the 


Liquidators and conducted an investigation into the 
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2-K-7 
E. W. Hinman - Clement Ex. 


Q (Cont.)"records of the company for the purpose of preparing 
analysis of the share transactions in this company to 
enable the Commission to determine whether or not 
any further breaches of The Securities Act had 
occurred, 

On September 2nd, 1965 the 

Commission's Auditor reported to Mr. G. H. Rose by 
memorandum which included schedules of the share 
trading of the President G. D. McNab and Secretary 
Treasurer Frank Day, one of the Directors J. Gordon 
Thompson, trades of J. Superstein, and those of 
Harvey R. Wright. I enclose a copy of this 
memorandum," 

I think perhaps you might furnish me with that memorandum, 

Mr. Friedman, if you would, do you have it here? 

MR. FRIEDMAN: What date? 

MR. CLEMENT: September 2nd, 1965, I am interested 
in the schedules of share tradings of McNab, Day, Thompson, 
and particularly Superstein, 

I wonder, sir, if I could have this 
marked then and then Mr. Friedman could furnish us xerox'!s 
for the, record? 

THE COMMISSIONER: Could you identify it for the record? 
MR. CLEMENT: This is a memorandum dated September 
2nd, 1965, from J. O. Darwish, Auditor, to G. H. Rose, 
Chairman of the Securities Commission reporting on an 
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2 = K 8 
E. W. Hinman - Clement Ex, 


MR. CLEMENT: (Cont.) investigation in trading of shares, in 
particular share trades of the officers of the company. There 
are two pages devoted to the trading by Mr. J. L. Superstein, 
and there is also shown as one trade, 5,000 shares to 
Hanen Investments Limited. 

THE COMMISSIONER: Exhibit 507. 

MEMORANDUM DATED SEPTEMBER 2nd, 1965, 

FROM J. O. DARWISH TO G. H. ROSE 

ENTERED AND MARKED EXHIBIT 507. 

Q MR. CLEMENT: 

su Subsequently Mr. Darwish reported 
further on the company's affairs to Mr. Rose on 
February 24th, 1966 and I am enclosing a copy of this 
report. 

On March 10th, 1966, I was able to 
make arrangements with Court Reporters to examine 
Messrs. McNab, Day, Thompson and Superstein under oath, 
and Summonses were accordingly served on all these 
parties except Mr. Superstein, by Mr. Klapecki the 
Commission's Investigator. Mr. Klapecki reported to 
me that he had attended on Mr. Superstein's residence 
in order to serve the summons and was informed by Mrs. 
Superstein that her husband was away and was not 
expected back for some time. I proceeded with my 
examinations of Messrs. Day, McNab and Thompson -- * 

and so on, and I turn to page 26, sir: 
wt To sum up this investigation in the 
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2-K-9 
E. W. Hinman —- Clement Ex, 


Q (Cont.)" light of the examinations of the officers of the 
company and the company's records, it appeared to 
me that although there had been considerable share 
trading most of this trading except that in which 
Wright was involved in the Milk River area, was not 
with the public in the meaning of The Securities Act 
and I have no evidence whatsoever that the company 
participated in illegal trading. Mr. McNab the 
President of the Company, did his trading generally 
with people who any Court would likely decide had 
a community of interest with him --~ " 

and so on, and the concluding paragraph is in these terms: 

My Further, in regard to any evidence 
involving Mr. Hinman or any other member of the 
Government, I would state that the only evidence there 
is on our file in respect to this is that which has 
already been referred to in the case of Paul Madge, 
and our Investigator's interview with Madge seems to 
indicate that the allegations made in Mr. Albrecht's 
Affidavit concerning this matter have not checked out. 
Our examination of the books and records of 
Albertawest, although not entirely complete, does not 
not indicate that Mr. Hinman owned any shares of 
Albertawest Forest Products Ltd. directly or 
indirectly, and I informally asked Mr. Mitchell, one 


of the Liquidators, whether or not our conclusion 
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2-K-10 


THE COMMISSIONER: 


MR. CLEMENT; 


Q MR. CLEMENT: Now, Mr. Hinman, I wish to deal with 


assertions 


spoken? 


T think so, 


nO 


E.W. Hinman - Clement Ex. 


(Cont.) "was correct in this regard, as far as he knew. He 
replied that he could not. recall any evidence that 
Mr. Hinman had any interest in this company or had 


made any claim against the assets of the company." 


to be marked as Exhibit 505. 


affidavit which he swore to in action 31901, the mortgage 
foreclosure action, Credit Foncier versus Edmonton Airport. 
This examination of Hanen was held on October 5th, 1966, at 
the Court House at Edmonton and Mr. Hurlburt acted for 
Credit Foncier and Mr. L. S. Witten acted for Hanen. This 


is the same Samuel Hanen, I take it, of whom you have already 


On page 2 this text appears. As I have indicated, Mr. Hanen 


is being questioned by Mr. Hurlburt: 


5380 




















That memo has been already identified 


Thank you, sir. 


made by Samuel Hanen in his examination on an 


Now, in your Affidavit, Mr. Hanen, you say that on 
or about August 8th, 1961 -- 

Yes* 

-- you purchased twenty thousand shares of Alberta- 
west Forest Products Corporation Limited from 
Jake Superstein? 
Yes, 
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2-K-11 
E. W. Hinman —- Clement Ex, 


Q (Cont.) "Q Could you tell me when the question of that 
purchase first arose or how it arose? 
A Well, that's quite awhile, I couldn't, I just 
Say to the date I don't, but how arose that Mr, 
Hinman at that time approached me if I want to 
purchase some stock in a block of stock, and I 
told him I will and then they told me, the price 
I never asked them, they told me the price was 
a dollar sixty-five and I paid for it. That's 
how it comes to thirty-three thousand because a 
dollar sixty-five a share," 
Did you have the same difficulty with Mr. Hanen on talking to 
him? 
A Always, sir. 
Q "0 That was the Honourable E, W. Hinman? 
A That's right. 
Q And had you any dealings with Mr. Hinman at that 
time, any other dealings? 
A No, I didn't have no dealings but I knew him, 
Q Did you have any business connection with him at 
that time? 
A No, no, the only thing I knew him is through Mr, 
Walker, Mr. Walker, Cliff Walker introduced me 
to him," 
I think you have indicated already, mentioned that 


introduction earlier in your testimony, Mr. Hinman? 
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aaK—12 
E. W. Hinman - Clement Ex, 


A I think it was in reverse, as I recall, he may be right. 

Q I dontt think that's of particular significance, but what 
about this assertion that you were involved in some way with 
the purchase by Hanen of shares from Superstein in Alberta- 
West? 

A The first time I had any knowledge that he thought I was 
connected with it, he told me that he had been promised 
these shares at Mr. Supersteints cost and he hadn't got them 
at Supersteints cost. 


He was then talking about a deal which had been made? 





A Had been made, so I said “Well, I will ask Jake sometime", 
so I asked Mr. Superstein. He told me he hadn't ever 
promised them at the price, that all he had done was add 
what he thought was normal interest. So I told Mr. Hanen 
that that's what Mr. Superstein had told me and that's all 


I knew about it. 





Well, on what terms were you with Hanen at this time? 
A I met him off and on many times, 


And how did Hanen come to think that you were that interested 


tO 


in Alberta-West? 


I haventt any idea. 





He knew you were a friend of Superstein'ts? 


Thatts right. 


co Ff OO Pp 


On page 3 I read again: 
ng And why did Mr. Hinman approach you, do you know? 


A Well, at that time they were dealing something to do 
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E. W. Hinman —- Clement Ex, 
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(Cont.) "A (Cont.) with the whole deal, I think was Max 
Bell was involved in that too, and they were 
supposed to take over, you know, Sun Life, yes, 
Supposed to put up twenty-three thousand, 
twenty-three million dollars, and whatever it was 
was supposed to be a deal on the whole merry-go- 
round, you know, you know what I mean, that deal 
on there was ---" 

Is this reference to the Sun Life and twenty-three million 

dollars concerned with the trip you made to Chicago? 

No, I don't recall that Sun Life was there. 

Was there some other company? 

Sun Life, well, would just be hearsay, there were many 

companies there. 

You dontt recall of Sun Life being there? 

No, I don't. 

Do you recall Sun Life being interested in financing or 

underwriting at any stage? 

No, I don'tt, 

So that you wouldn't have given Mr. Hanen this information 

about Sun Life? 

No, I wouldn't, 

Well, he goes on: 

uz) And who did Mr. Hinman suggest would sell you the 
shares? 


A They were buying a block. 
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2-K-14 
E. W. Hinman —- Clement Ex, 


Q (Cont.) "Q Who was buying a block? 
A Whoever the people involved in it, from Mr. 
White they bought, I think that was the man 
they bought from," 
I suppose he was thinking of Mr. Wright there? 
A He must have. 
Q Yes. And on page 5: 


"oO Where did Mr. Hinman say the shares would come 


from? 
A I don't know, I didntt ask him. Suppose you come 
up, say “listen, I can get you --", suppose we say 


I come to you and I say "I can get a block of 
shares, five thousand shares, from, you know, and 
will you participate in thousand of the shares?", 
Same thing applies, ---" 
Well, that's not very elevating reading, Mr. Hinman, but 
let's get to it. Did you have anything to do with the 
purchase of shares by Hanen after this first discussion you 
had? 
No. 
None at all? 


None at all. 


Oe Oe 


That was the one and only time that you had any discussion 
with Hanen about shares? 

A Well, when you meet Mr. Hanen, he may talk about anything and 
very 


he is/difficult to understand. Now, I have no recollection 
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2-K-15 
E. W. Hinman —- Clement Ex. 


A (Cont.) of any other discussion about this. 
Q What you are suggesting is that if he talks as apparently he 
does, anything can be said and you might miss it? 
A Yes, that's right. 
Q But at least you were clear in your mind that on no other 
occasion did you give him any information of Alberta-West 
or where shares might be bought? 
A That's right. 
Q Well, Mr. Hinman, the rest of this is merely repetitious 
and I wontt bother you with it, 
THE COMMISSIONER: Has that been filed as an exhibit? 
MR, CLEMENT: I think I must have overlooked that, 
sir, may I tender this as an exhibit, examination of Samuel 
Hanen on his Affidavit sworn on October 5th, 1966, in 
Supreme Court Action 31901, Judicial District of Edmonton. 
THE COMMISSIONER: Exhibit 508. 
COPY OF EXAMINATION OF SAMUEL HANEN 
ON HIS AFFIDAVIT SWORN OCTOBER 5th, 
1966 IN SUPREME COURT ACTION 31901 
ENTERED AND MARKED EXHIBIT 508. 
Q MR. CLEMENT: I don't think I asked you, Mr. Hinman, 
about Exhibit 10 which is a letter from MacMillan Bloedel 
to Mr. McNab dated February 10th, 1965 and relates to the 
negotiations for purchase by MacMillan & Bloedel of the asset 
of Alberta-West, have you any knowledge, did you ever see 
this before? 


A No. 





Q You know nothing about the circumstances? 
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2—-Kel6 
E. W. Hinman —- Clement Ex, 


A Nothing about it, no. 






MR. CLEMENT: Thank you. I think those are the 
questions I have, sir. 
THE COMMISSIONER: We will adjourn at this point until 
eleven-thirty. 
(At this point the proceedings stood 


adjourned until 11:30 a.m. same 
date, and reconvened. ) 
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3-P-1 
E. W. Hinman - Hill Re-Ex. 
















THE COMMISSIONER: Mr. Hill? Mr. Hill, would you mind 
moving over here, the reporters have been having difficulty 
hearing you. 

MR. HILL? Certainly, sir. 

MR. HILL EXAMINES THE WITNESS: 

Q Mr. Hinman, could we go backa little bit to when you first 
became associated in one way or another with Alberta West 
Forest Products, when pproximately would that be? 

A Sir, I can only relate it to other things. If you look up 
its incorporation, it was incorporated when I heard about it, 
aS a private company at least. 

Q Well, perhaps we can relate it to the time you resigned which 

I guess was 1964? 

M-hm, 

Where would it be in relation to that? 

Oh, it must have been two or three years earlier than that. 

Somewhere around 1961 or '62? 


Yes. 


Co fF Oo YF LO PY 


And what brought about your original interest inthe 


company? 


> 


Well I would think meeting Mr. McNab and having him tell me 
what it was all about. 

Had you known him before? 

Yes, I had met him before. 


Had you had any business dealings with him? 


> © fF 0 


Oh no. 
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Hinman - Hill Re-Ex, 


And I gather at that stage, that is at the time you met Mr. 
McNab, things really hadn't got off the ground floor, it was 
still in the promotional or developmental stage? 

Thatts right. 

Had the government, to your knowledge, done anything to assist 
or promote the development of this project? 

I think only to grant them some kind of interim lease 
agreement, 

But had they done anything officially? In other words, 
knowing that it was probably a good thing for the Province, 
would supply employment and income and revenue to the 
Province, had the government taken any official steps to 
appoint any Minister or body to encourage this development? 
No, not to my knowledge. 

Well, after you came into the picture then, how would you 
describe your relationship with the company then? 

Well, I don't think I really had any relationship with the 
company. 

Well, what I am trying to get at is during the initial stages 
when you were still a Minister of the Crown, you apparently 
became quite enamoured of this project, you became quite 
enthusiastic about it, you thought it was a good project and 
thought it would be good for the Province? 

Tadid: 

Well what I am wondering is, was your relationship with the 
company based entirely on your interest as a private citizen 


or did part of that overlap as part of your duties as a 
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3-F-3 
E. W. Hinman - Hill Re-Ex. 
(Cont.) Minister of the Crown? 
Both because all of the Ministers of the Crown are interested 
in developments of Alberta. 
Q Now for example, a trip to Chicago that you and the late 


Honourable Mr. Willmore made, what prompted that trip? 





A Well it was a request from Albertawest Products to inform thes 
people of the advantages of Alberta. We talked about the low 
taxes, at least I did, the low tax structure here, the fact 
that our Government was not in debt, the fact that we had 
no special taxes of any kind on these corporations, that our 


municipalities were, tax rates were low. 


Q Can you tell me whose idea it was to make this particular 
trip? 

A No, Mr. McNab I imagine phoned about it. 

Q Do you think that the idea found its inception with his 


request to you aorthe Government to make this particular trip? 

A Yes because I discussed it with Mr. Willmore as to whether 
there was really any purpose in it. 

Q Well, what can you tell me about your capacity in making this 
trip to Chicago, was it done really as an official part of you 
duties as a Minister or was it done because the Government 
was trying to encourage this project? 

A Well, the things I have mentioned were under my knowledge, the 
taxes, the benefits of operating in Alberta and I regarded it 
as a function of my Ministry. 

Q Is this spelled out anywhere that the Provincial Treasurer 


encourages these kind of projects? Is it by Statute or is it 
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Hinman - Hill Re-Ex. 





(Cont. ) something you personally took to your heart as your 
own project? 

I didn't take this one any more than I would have others. 

We had a Department of Industry and Development but, every 
Minister, everybody of Government must be interested in these 
projects if you are going tohelp Alberta. 

This is really what I was getting at, we have a department 
whose specific function is to encourage these kind of 
projects, as you have just mentioned, the Industrial 
Development Branch or Department but, I am wondering why that 
Government Department didn't assume this responsibility 

rather than yourself? 

I remember suggesting that and the Minister then in charge was 
not available. 

And had he asked you to make this particular trip? 

No. 

And was the matter of this trip discussed by yourself and/or 
Mr. Willmore with other members of the Executive Council? 

As I say, I don't recall whether we discussed this with all th 
others or not. I had discussed with Mr. Willmore whether one 
Minister couldntt do it all and he felt it would be better if 
I were with him. 

Had you made during the time you were a Cabinet Minister 
Similar trips to promote other developments in the Province? 
It is hard to know when you are promoting. I remember 
attending a meeting at Hinton when St. Regis came, telling 


people eventually, the same story. 
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Hinman - Hill Re-Ex. 


So that is one other occasion, can you think of any others? 
Not right off. 

Well, would you agree with me that it is probably a little 
unusual that you were making this particular trip to advance 
the interests of this particular company at that time? 

It would be unusual if I regarded it as being advancing their 
interest only. 

Well whatever you did or call it what you will, what you were 
doing on that particular occasion was not part of your normal 
routine duties as Provincial Treasurer or as a Minister of the 
Crown? 

Not routine? There are many things we do that aren't routine 
Now, what about your expenses farthat trip, was that under- 
written by the Government? 

No, it was paid by the company. 

Alberta West Forest Products? 

That is right. 

They paid all your expenses and Mr. Willmore's? 

I presume they paid Mr. Willmore's, I know they paid mine. 
From here to Chicago and back? 

M-hm., 

And did you need any sort of permissionor anything from the 
Executive Council or the Premier to make this trip? 

Did I --? 

Need permission or tell them -- 

I think they knew -- 


That you were going to make this trip? 


SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 




























Xb - ; he 
id xa-oH tian - ¥ Sia i 


ie 
to Anindd voy iso ,golaenooo testo: ono et “ands oe. | 
| e 


. to tek, ba a 


) 
fa rsito S 


fesitl g videdo ai 3k tedd om diiw setgs uoy bivow iiew Q. 


od ard seiuotstsg etdd gaideam otew voy dais Lsueunu he 


‘omit tadt ds ynsqmoo asivoidtaq aidd to eateotedat ont 


= 
, : E a 
niedd anionsybs gated es 3k bebasget 1 ti fevauny ad biuew tT eal ; 
“ino Jee 1edme 


etew uoy dgetiw . ff soy tadw ok ilao to bib Hoy TevVedsriw et Qi 





Iamton avoy to tasq Jon egw noLeassoo0 sp luokdtsq ‘watt oO gniob 


| 


ob 
yahe 
Nae 
wD 
+ 
ad 
he 
” 
v 


ts ; 
Oo Settee ott: La. i anttvord Se. 6 pitied oniduot ii 

: 4 
a “4 


{ ceo: P; 


lenzadyvot t'ne1rs tedd ob ow egatds Yam ois otedT Sentduot tov OA 


| 4h | ves 


\ Fe a ~ . ; as 
| -seboau test eow gird dedd»? meeneqxe av0ey duods derwiqwok 2 


Sdnomareven edtiyd medtiaw 


lata 


-wieqnos edt yd bieg aaw dt ,ou. 
. Sadoubord gae1t04 seoW BI 79d LA 


; ) | by oddgia ak det : 

fatexnomiliW .oM bmg eeeneqxe Woy Iie — yoat = 
9 ne ° az 
_ 490km bisg yort won I .2toromfLiW .aM bisq yous omueong a 














lag ‘tosd bas ogsotd) of ape 
% | 
4 tints ) . : A. eee ; 
svt, desk pakdsyns so notestarag to 108 cram Reeptattets7 












3-P-6 
E. W. Hinman - Hill Re-Ex. 


tO 


co Fr OO Pe 


5392 

















-- we were going to make this trip but, a Minister doesn't 
require specific approval. 

Had Alberta Forest Products agreed cnet they would underwrite 
your expenses before you made the trip? 

That's right. 

Why would they do that rather than the Government, you being 
a Minister of the Crown and you were really there on 
Government business? 

Because I said I didn't think the Government ought to pay the 
expenses of a trip like that to serve us secondarily. It 

was they who requested us to go. 

Of course, the Government was paying your salary during the 
time you were making this trip? 

Thatts right. 

Well, let us just summarize very shortly the activities you 
had during the time you were identified with this company. 
You have referred to this trip to Chicago. Did you make any 
other trips of a similar nature? 

No. 

And being as you were enthusiastic about this company, you 
talked to a number of people? 

If they brought it up. 

Did you deal with McMillan Bloedell in any way? 

No. 

Did you deal with any of the financial houses when trying to 
obtain an underwriting? 


No. 
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3-P-7 
E. W. Hinman - Hill Re-Ex. 
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> 


Well, what other activities were you involved in in relation 
to this company apart from what you have already mentioned? 
I think none. | 

Now, you talked to -- one of the people you talked to was Mr. 
Madge, apparently he was referred to you and you had a chat 
with him. Was this in your office? 

No, he phoned while I was in Cardston on the week-end. 

And I presume he said to you, what do you think about Alberta 
West Forest Products? 

That is right. 

And at that stage you said something to the effect that it 
looks good? 

I did. 

Now, had you a prospectus at that stage? 

Yes. 

This was the draft prospectus? 

A draft one. 

Not one that had been approved by the Securities Commission? 
No, no, this was a draft from Gardner and Company. 

And you are aware that the company didn't have permission at 
that stage to market shares publicly? 

That's right. 

Well now, you apparently felt in your own mind that this was 
a good investment. Now, was that opinion you had in your 
mind based just on what you had seen in this prospectus or 
was it based on all the knowledge that you had gleaned as a 


result of being associated with this company? 
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3-P-8 
E. W. Hinman - Hill Re-Ex. 


A On all the knowledge I had. 



















Q So in order to give someone some advice about buying these 
shares or at least being in a position to say you thought it 


was a good buy, you must have looked into it fairly closely 


then? 
A I was aware of the factors concerned, yes. 
Q You were cognizant pretty well of the prospects of the 


company, the timber leases, the shareholdings, the cost of 
building the plant, youwere pretty well conversant with the 
operations of the company to that date? 

A I don't think I was conversant with the cost of building the 
plant and things like that but on each occasion when the 
leases came up for renewal we were briefed by Mr. Willmore 
on the progress of the company. 

Q Well, let me put it this way; is it a fair statement that you 
had a pretty intimate knowledge of the company up to that 
point? 

A I think I did. 

Q Otherwise you certainly wouldn't have advised someone to buy 
Shares in the company? 

A No. 

Is that a fair statement? 

A I dontt think I ever advised him. They asked me if I 
thought it was good in this particular case and I said yes, 
it looked good to me. 

Q And when somebody asks a Minister of the Crown what he thinks, 
especially a person in your position as Provincial Treasurer, 
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Hinman - Hill Re-Ex. 





(Cont. ) what he thinks are the prospects of a company such 
as this and you say I think it looks good, you realize that 
that carries a considerable amount of weight? 

I don't think I anticipated he was asking me as a Minister of 
the Crown at the time. It might have made some difference. 
It is a good prospect it would make some difference, is that 
a fair statement? 

We can ask Mr. Madge that. 

In any event, as a result partially of Mr. Madge having talked 
to you, he did in fact invest in the company? 

That's right. 

You also talked to Mr. Hanen as well? 

I talked to hin. 

About the prospect of purchasing shares in the company? 

No, he had purchased the shares when he talked to me. 

And was he seeking your advice? 

I dontt think so. 

Well, what brought about the conversation? 

As I said, he mentioned it to me because he felt he had paid 
more than he thought he agreed to pay for the shares. 

And did you assure him that he had good value for his money? 
No. 

What was your advice to him? 

I didn't give any advice. I simply said I would ask Mr. 
Superstein about it because it was from he from whom he had 


purchased the shares. 
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3-P-10 

E. W. Hinman - Hill Re-Ex. 

Q And what was the upshot of your conversation after you talked 
to Mr. Superstein? 

A Well I just told him that it appeared that he got the shares 
at what they cost. 
You didntt tell him he had poor value? 

A No. 

Q You didntt advise him to try and get rid of the shares as 
quickly as he could? 

A No, didn't give him any advice. 
Now, did you ever talk to Rabbi Sachs about the company? 

A I have already given you that information, given the Court 
that information. 
So, did you talk to him personally? 
Yes. 

Q And then apparently you wrote some sort of a letter which was 


included as an enclosure in a letter by Mr. McNab to Rabbi 








Sachs? 

A No. 

Q You have no recollection of that? 

A No I never did write to Rabbi Sachs. 

Q No but did you write a letter that was included, ultimately 
included as an enclosure in a letter to Rabbi Sachs? 

A It sounds like it, I dontt know what the letter was. 

Q Did you authorize a letter from you to be sent as an 
enclosure to Rabbi Sachs? 

A No. 


If it was done, you are saying it was done entirely without 
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3-P-11 
E. W. Hinman - Hill Re-Ex. 


éGont 4) your authority? 



















A That is right. 


Q Now, that is two people you have talked to, can you think of 
any other people you ever talked to about getting shares? 

A Didntt talk to any other people. 

Q Not even casually at social functions? 

A I haventt any memory of talking to anybody about it. 

Q During all this period you were enthusiastic about the 
prospects of the company? 

A Yes. 


Q And you only talked to these two people during that whole 


time? 
A Yes, about buying. 
Q Well, about the company generally and perhaps investing in 


the company? 

A Oh, I haventt any recollection of conversations that this migh 
have come up in. I wasn't trying to sell the company. 

Q No but it was certainly within the realm of possibility that 
you talked to a number of people about the company being as 
you were enthusiastic about it? Is that a fair statement? 

A If you are intimating that I purposely brought this up in 
conversation, no. I can't say it was never mentioned anywhere 
because I dontt remember. 

Q Normally if a person is enthusiastic about something he tends 
to talk to people about it. Enthusiasm seems to spread a 
little bit sometimes, is that a fact? 


A No, it is a supposition. 
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3-P-12 
E. W. Hinman - Hill Re-Ex. 





Q When did you first become aware that Mr. Superstein had 
shares in Alberta Forest Products? 
A If you are asking for dates I can'ft give them to you, it was 


in the newspaper. 


Q Is that how you first found out he had shares? 
A I dontt remember whether I knew before that or not. 
Q Well he was a fairly close personal friend and business 


associate of yours? 

A That is right. 

Q Going back quite a way. It seems more likely that he would 
have told you personally rather than reading it in the news- 
paper? 

A Well, you are surmising, even though we were acquaintances 
we met once sometimes without meeting each other. 

Q When you were talking to Mr. Madge or when you were talking 
to Rabbi Sachs, would it be a fair statement that you 
encouraged these people to buy shares in the company? 

A I have already stated I told them I thought this looked like 
a good thing. I didn't try to sell them. 

Q Well you didn't discourage them though, did you? 

A No. 

Q Anything you said during the course of the conversation would 
reasonably be construed as being in favour of the purchase 
of shares? 

A Except I remember distinctly saying to the Rabbi that these 
things can always be tricky, these companies. 


Q But you were still convinced that the company was a good | 
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W. Hinman —- Hill Re-Ex. 


(Cont.) prospect? 





That's right. 
And over the long haul it would prove to be a profitable 
investment? 

I thought so. 

And you obviously communicated this idea to the two people 

I am referring to? 

That is right. 

So in effect, so far as these two people are concerned, you 
were probably a promoter of the company? 

I dontt think so. 

Well, I am not using that in any derogatory sense Mr. Hinman, 
you were furthering the interest of the company, let's say? 
No I dontt think so. They were just asking advice because 

I knew them both. 

And you told them it was a good prospect? 

I told them it looked good to me. 

You knew at the time you talked to Mr. Made se ane to Rabbi 
Sachs that Mr. Superstein already held a equine Asien interest 
in the company? 

I dontt know whether I knew that at that time or not. 

Well Mr. Superstein was one of the first shareholders of the 
company I believe, wasn't he? 

Oh I dontt think so. 

And you knew that he had a substantial interest? 


At one time I knew it but I dontt think he was one of the 


first by any means. 
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3-P-14 
E. W. Hinman - Hill Re-Ex. 
- Bowen Re-Ex. 
Q Well, is it pure coincidence that you were suggesting to these 
two people that this was a good investment and at the same 
time one of your previous business associates and close 


friends was a substantial shareholder in the company, is that 


pure coincidence? 


A Yes. 
Q Thank you. 
THE COMMISSIONER: Mr. Bowen? 


MR. BOWEN RE-EXAMINES THE WITNESS: 

Q Mr. Hinman, did you have anything to do with the obtaining of 
these leases by Alta West? 

Nothing. 

Under whose Department would this be dealt with? 
Lands and Forests. 

Was that the Honourable Mr. Willmore? 

Tha se riche. 

A close friend of yours? 

No I wouldntt say he was a close friend. 

You had worked with him for a number of years? 


That's right. 


2 ot On RS Pe OE 


And do I take it sir that your evidence is that there was no 
contact with the giving of these leases before the Orders-In- 
Council came to Cabinet, by you? 

That's right. 

None whatsoever? 


No. 


oOo Fr WO PY 


Well now, you knew Mr. McNab at Hinton did you not? 
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A Yes. 
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A No, 
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And had you met him there on more than one occasion? 


only once. 
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3-B-1 
E. W. Hinman - Bowen Re-Ex. 





Q And I suppose that it would be natural that you would talk 
to him about the forest resources of Alberta? 

A On that occasion you mean? No, not really, we were up 
looking over this whole project, some of the Ministers, 
and we were taken out to, I suppose, a woods camp where we 
had supper that night, and largely Mr. McNab talked about 
how these woods operations were going to be performed. 

Q Well now, Mr. Hinman, Alberta has quite a pulp wood 
resource, does it not? 

A That's right. 

Q You have been aware of this ever Since you have been a 
Cabinet Minister? 

A Before that. 

Q And it is the desire of the Government to see these 
woods developed for pulp, that's right? 

A Yes. 

Q This has been quite a thing in Alberta, natural resources, 
human and otherwise, isn't that right? 

A That's right. 

Q And do I take it that your evidence is that you heard 

nothing or did nothing or were not in contact in any way 

with this Whitecourt area for leasing to this company prior 
to the Order-In-Council, is that what you are telling me? 

That's right, no reason to be referred to me. 

Was it discussed in cabinet? 


Of course. 


co FF OO DPD 


Prior to the Order-In-Council? 
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3-B-2 
E. W. Hinman - Bowen Re-Ex. 
- Steer Ex. 
A No, I think at the time the order was coming in there would 


be a report by the minister. 
Q So that prior to that order being presented to cabinet when 
it was in effect fait accompli you did not hear anything 


about this, is that your evidence? 


A Nobody ever mentioned it to me. 

Q Did you discuss it with anyone? 

A No. 

Q Did you ever receive any personal benefit, either directly 
or indirectly, from Albertawest Forest Products? 

A None. 

Q Did you ever receive personal benefit, either directly or 
indirectly, from any of the promotors? 

A No. 

Q Of Alberta Forest? 

A Penever did. 

Q Thank you kindly. 





THE COMMISSIONER: Mr. Steer? 
MR. STEER EXAMINES THE WITNESS: 
Q That last question is the question I was going to ask, 
My Lord. 
There is a suggestion that you got something in the 
way of compensation from Gardner and Company? 
A No. 
Q And you denied that? 
A Yes, I did. 
Q 


Yes, and you have already answered my learned friend Mr. 
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E. W. Hinman - Steer Ex. 
- Clement Re-Ex. 


Q (Cont.) Bowen about any personal gain that you got from 
Alberta West Forest Products. Did you get any gain from 
Superstein? 

A teraidn: cu. 

Q The only financial transaction that resulted in profit to 
you, as I understand your evidence up to this point, is that 
one transaction relating to the commission on the sale of 
the Edmonton Produce Company? 

A That's right. 

Q Is that right? 

A That*s right. 

MR. COMMISSTONER: Mr. Friedman? 

MR. FRIEDMAN: No questions, sir. 

THE COMMISSIONER: Mr. Clement? 

MR. CLEMENT: No further questions on this topic at this 
stage. 

THE COMMISSIONER: Alle onG,  CODLC 5. 

MR. CLEMENT RE-EXAMINES THE WITNESS: 

Q Now, Mr. Hinman, may we turn to the topic designated as 
number 5 which relates to an affidavit made by a Mr. 

Vroom and involves some dredges: how did this matter arise, 
how did you come to know Mr. Vroom in the first instance? 

A I didn't know him, he came to my office as he said. 

Q You have read this affidavit which is Exhibit 29, sir. 

"In September or October of 1961 I was introduced to 
Mr. Hinman in the office of the Provincial Treasurer." 


Did you know the two associates who brought him in? 
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3-B-4 
E. W. Hinman —- Clement Re-Ex. 


A I don't recall who they were so I don't know. 

Q Well, the affidavit goes on to say: 

"Immediately following this introduction I had a 
private meeting with Mr. Hinman in his office during 
which Mr. Hinman indicated there were certain problems 
concerning the sale of two dredges by name Clarence B. 
Randall and Joseph L. Block." 

Tell us about that conversation. 

A Well, as I remember, he represented himself as a European 
business agent and he must have known about these before 
because it was he who mentioned them first to me. 

Q I see, these two dredges? 

A Yes, the fact that there were dredges, so I told him - 

Q Just a moment now, you knew about these two dredges yourself 
did you? 

A Oh, .Ves.nyes,.i.did., 

Q Well, let’*s identify the dredges then before we go any 
farther. Who owned them at this time? 

A Inland Steel through its subsidiary called Caland, I may 
be wrong - 

Q Caland? 

A Caland Ore. 

Q Yes. 

MR. BOWEN: What was that name again? 

A K-a-y-l-a-n-d or else C-a-y - 

MR. CLEMENT: No, that is wrong, C-a-l-a-n-d. 

A C-a-1l-, well, yes. 
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3-B-5 

E. W. Hinman - Clement Re-Ex. 

MR. BOWEN: Thank you. 

Q MR. CLEMENT: I draw to your attention Exhibit 56 which is 


a memorandum from one Ian Douglas who apparently searched 
the shipping register in the East, it is dated March 31st 
67, addressed to a Mr. Grant Notley. 

Clarence B. Randall, former name J. J. Sullivan, 
built in 1907 by the American Ship Building Company, 


registration 204624, and ownership, Inland Steel Company. 





Is that the subsidiary? 

A That's right, no, Inland Steel I think is the parent 
company. 
The parent company of Caland Ore Company I believe it was? 


A That's right, yes. 





Q And then the other ship is shown as registered under the 
name of Joseph L. Block, built in 1907 by West Bay Shipping, 


those particulars are correct as far as your information 


goes? 
A As far as I know, yes. 
Q And how did you come to know about these? 
A A man by the name of Arnoldrussen who was a Dutchman told 


me about them, they were under listing at that time to a 
company which he calls the Off-Shore Equipment Company whose 
manager as I recall was a Mr. McGeehee, and I think the 
spelling was G-e-e-h-e-e. 

M-c-G-e-e-h-e-e or letters to that effect? 

Something like that, yes, and Mr. Arnoldrussen said that - 


Q They were under lease to McGeehee? 
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No, under listing as I take it. 
Oh, listing for sale? 

Yes. Some way these people knew aneh other and Arnoldrussen 
had been acquainted with the dredging business in Europe and 
knew some of the companies there. McGeehee had offered 

him a pretty healthy commission if he could help sell 

them, so he came to me to see if I would finance a trip for 
him to Holland to see if he could sell them, and I did. 

When he came - 

This is Vroom came to you? 

Pardon? 

Vroom came to you? 

No, no, Mr. Arnoldrussen, you asked me how I knew about 

the dredges. 

Yes, well, I find I am a little slow on the uptake on this 
one, Mr. Hinman. In any event, Arnoldrussen came to you 

in the first instance and told you about these dredges, 

and did he tell you where they were, in what waters? 

Yes, they were at a place called Atikokon, Manitoba. 

I see, and had been in use there? 

They had finished the job there. 

Yes? 

For which they were doing. 

Was it a governmental job or a private job, or do you know? 
Oh, I think it was for Caland Ore. 

I see. Very well, that was the location of them then; 


and so Mr. Arnoldrussen wanted to see if he could find a 
SUPREME COURT REPORTERS 
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Hinman - Clement Re-Ex, 


(Cont.) purchaser then? 


That's right. 





Q 

A 

Q And did you finance this personally? 

A Yes. 

Q What was the arrangement between you and Arnoldrussen? 

A That he pay the money back was. the only arrangement 
initially. 

Q Well, you mean that you would take no interest in the 

thing other than the return of your money? 

That's right, that's right, at that point there was no - 

Well, what was Mr. Arnoldrussen'’s business at that time? 

He was in the construction business. 


And you had known him for some time? 


Yes, a few years. 


eo FF Oo FPF DO PF 


How would you come to agree to finance a trip for him to 
Europe? 

A Well, largely, he had had a lot of pretty bad luck, he had 
lost a lot of his construction equipment, he had a large 


family, and this looked like something that probably would 





work out, I felt that he could repay the thousand even if 





he didn't make the sale, so I just accommodated him. 


Q So you loaned him then a thousand, did you say? 

A Approximately, yes. 

Q Approximately a thousand, and so he then went to Europe, 
did he? 

A Yes. 

Q This was Mr. Arnoldrussen went to Europe? 
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Arnoldrussen, yes. 
All right, and about when was this? 
Well, it would be indicated on some of those documents, I 
canft just - 

Well, perhaps we should look at them chronologically then, 
It was in '61 as I recall, early '61. 

I will pause here and put some documents in evidence then, 
Mr. Hinman. 

ALD right. 

So that we can follow your evidence. 

Sir, there is in evidence Exhibit 28 which deals with 
Caland Ore Company Limited and shows as officers and 
Shareholders no names familiar to me or no names which have 
been mentioned in these proceedings; in other words Caland 
Ore Company's officers are people of Chicago. 

And you had no association or interest in any of these 
people, Mr. Hinman? 

No, I didn't know them. 

Exhibit 23, Mr. Hinman, is the first page of a brochure 
describing the dredges, Clarence B. Randall and Joseph L. 
Block. Did you at anytime see this or the brochure itself? 
Yes, well, I don't know that I saw that, I saw the brochure. 
So far as your recollection goes, and that would be the 
first page of the brochure, would it? 

Yes. 

And how did that come first to your attention? 
Mr. Arnoldrussen had it. 
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Q When he came to see you on this original occasion? 

A Yes. 

Q Thank you. The next Exhibit, Bree rene ea isa 
letter dated December 6th 1961 from a concern by the name 
of R. Boltje and Zonen N.V., and I presume my pronunciation 
is wrong, but perhaps you will recognize it anyhow, and 
addressed to a Mr. Vroom. This must have been written 
subsequently then to the period of time you are speaking of? 

A It would have been. 

Q Yes. 

A This was the same company to which Mr. Arnoldrussen had 
referred this already. 

Q I see, there is a telegram, all this correspondence is 


really with Mr. Vroom so that I am afraid I can't help you 
with any documents until we come to Mr. Vroom in any event. 
Mr. Arnoldrussen went off to Europe, and what happened as 
a result of that? 

A He came back quite enthusiastic about it, that he thought 
probably they would buy it. 


Q That is this company, R. Boltje and Zonen, if that is the 





correct pronunciation? 


A That's right, yes. 
Q Yes? 
A And then, of course, to conclude it he would have required 


more money to follow it up. 


Q In what way? 





Well, he thought he had to make other trips over there, he 
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A 


(Cont.) thought he had to help them find jobs for it!, tior 
these dredges. 

Yes? 

So he wanted me to support it further and I said Well, 
maybe a few hundred dollars once in a while but I just 
cantt support this kind of an operation."; so he asked me 
who might and I referred him to Mr. Walker of Calgary, who 
seemed to enjoy promoting things of this nature. He 
discussed it with Mr. Walker and my recollection is that 
Mr. Walker supported him for a few of these attempts to sell 
it too; and then Mr. Walker discussed it with Mr. Hanen 
and finally with Mr. Superstein. I met with them once and 
discussed whether this was worth putting money in and 
sharing in the profits. 

And what had the venture developed into by this time, at the 
time of your first discussion you were merely, the first 
discussion with Arnoldrussen, you were merely lending him 
some money, you might say as a good Samaritan; now it has 
progressed beyond that, it has got into Mr. Walker's hands: 
what had developed in the way of, how had this project 
developed? 

Well, I think the development was that they realized these 
dredges were being offered at a fraction of their worth on 
the market and that if they could be optioned they could 


probably be sold at a considerable profit, and that is why 


they became interested in furthering Mr. Arnoldrussen'ts 


attempts to sell the dredges. 
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Q Yes, all right. So now we have Mr. Walker in it and he 
and who else did you say? 


A And Hanen, Mr. Hanen and Mr. Superstein. 


tO 


Mr. Hanen and Mr. Superstein, all interested in turning 
a profit on this if it was possible? 

That's right. 

And they spoke to you then, did they? 

That's right. 

To see if you would be interested in it also? 

That's right. 

And did you become interested? 

Yess . «dtd ; 


What monies were required then to carry this along? 


mi ee Oo NO 10 Se 


Well, there would have been a few thousand required for 
the trips and travels that would have been necessary to 
sell it on one market or another, but as I said, they 
conceived the idea that the best way to make money out of 
it was not from a listing but from an option, so they 
approached Inland or Caland, I am not sure which, and as 
ft recall they could get an option for $100,000.00 on 
dredges worth, well, say a million and a half purchase 
price. 
Q Oh, you mean an option to purchase them for a hundred 
thousand or a hundred thousand option money? 
A A hundred thousand option money to purchase at, I dontt 
know what the price is, but I think it could be established 


by documents. 
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Yes? 

















Then some way they got this option down to $50,000.00 and 
they decided at that point then that this would be a good 
bet.. 
Now, who were they negotiating with? 

A With, I believe Mr. Jacobs of either Inland or Caland, 
I am not sure which it was. 

Q Well, Mr. Hinman, how did Mr. McGeehee fit into the picture 
at this stage? 

A Well, I think they were in close touch with McGeehee so that 
they were not cutting him out. 

Q Ipseesn all right... 

A Well, at any rate - 

Q You didntt have any part yourself in these negotiations 
with the Caland people or McGeehee? 

A No, not to this point, I had no paste 

Q No part to this point, yes? 

A When they came to me they had decided that this would be a 

real good bet. I decided I would go along with it, so we 

borrowed $52,000.00, as I remember, it was fifty thousand 

American, from the bank, the Imperial Bank, and paid for 

the option, and then Mr. Walker - 

Now, this option then would be granted by Caland? 

That's right. 

To your syndicate? 


That's right. 


mo FF CO PF © 


The syndicate of which you are a part of, yes. Go ahead? 
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A Well, then it was pretty largely in Mr. Walker's hands, 
he and Mr. Arnoldrussen made many trips to try and sell 
these barges in places where they could be used. One of 
the chief difficulties was that they were electrically 
powered and they took a terrific amount of electricity, 
so that if the jobs were going to be in Japan or Mexico 
or many of these places they discovered that they would, 
you just couldn't draw that much electricity from any 
sources that there were. This attempt to sell it went on, 
Mr. Walker formed a company called the Bahamas, I must have 


a letter somewhere, the Bahamas Dredging, as I recall it. 


Q ABC (Bahamas) Dredging Company Limited? 

A That is it. 

Q Did you have any hand in the incorporation of that company? 

A Now Lodidn tz. 

Q Are you satisfied it was incorporated? 

A I have never thought about it. Yes, I think, yes, I think 
I am satisfied. 

Q I am not, I searched the company register and I could find 
no such company ever having been incorporated. 

A Well - 

Q This is news to you is it? 

A That's right. 

Q And did you have any position in this alleged company? 

A Well, I discovered later that I was a director of _it along 


with Mr. Walker. 


Q I see, Mr. Walker purports to be the president of it? 
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MR. BOWEN: Mr. Hill and I will search that company 
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I think so. 























He so signs himself in a letter to Mr. Vroom. Well, so 
perhaps we will have Mr. Walker come and explain about this 
ABC (Bahamas) Dredging Company Limited, and get the records 
of Mr. Warr straightened out. 

It was not an Alberta company, that is why you couldn't 
find it I presume, I think it was a - 

Oh, oh, there is always some explanation, Mr. Hinman. 

Yes. 

And where was the company incorporated to your knowledge? 
In the Bahamas as I remember, that’s why I didn’t know 
about it. 


I see, well, I will absolve Mr. Warr - 


personally if you wish, Mr. Clement. 
MR. CLEMENT: It is obviously up to commission counsel to 
do that. 

In any event, we are now with the Bahamas company, 
was this incorporated then as far as you knew solely for 
the purpose of this venture? 

That's right. 

And what was the point in incorporating it in the Bahamas, 
so that there would be no taxes to bother you there? 

Yes, as I discovered later in discussing it with the tax 
people, if a company down there had sold and had made the 
profit it would not have been taxable in Canada. 


Yes, but you would have had to go down there to enjoy the 
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(Cont.) fruits of the venture? 





















Yes, that’s right. 
And that might be an additional andue neat In any event, 
a company was incorporated, and tell me what happened? 
Well, the efforts to sell it continued, and about that time 
this Mr. Vroom came into the picture. I told you how he 
happened to come in to my office. We discussed this and 

he seemed pretty knowledgeable about dredges, which I was 
not. J had never seen one of these operate and my idea of 
a dredge was that it was something like a - 

Had Arnoldrussen been pretty well dropped out of the 
picture by this time? 

Oh, no. 

Well, now, how is he still in it? 

He was still working diligently with these people to try and 
sella iti. 

With Caland and with McGeehee? 

And with the group here too. 

Well, was he cut in on the ABC (Bahamas)? 

I don't think he was a shareholder but he was to get his 
share of the profits. 

IT see, all right, so that now you have two salesmen in 
effect interested in trying to do something about this 

to make a profit on the option you had obtained? 

That's right. Mr. Vroom discussed it with me, I referred 


him to Mr. Walker. I know that is not what he says but 
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A (Cont.). that is what I did: | And from then on they just 
took it away. Now, my recollection of the relations at 
this time - 

Q Now, if you can, if you would be clear, "they took it 
away", what do you mean by that? 

A Mr. Walker and Mr. Vroom continued to discuss selling. 
I see, without reference to you, is that what you meant? 

A That's right, they discussed it with me on one occasion as 
I remember in Mr. Walker's office, I happened to be in 
Calgary. Well, they didn’t sell it. Mr. Vroom contacted 
me one time and said that if this company bought it they 
would probably want to become a Canadian company and would 
this be proper. 

Q Well, may I just try to bring the documentation up to this 
point of time then, Mr. Hinman? 

A All right. 

Q Exhibit 20 is a letter from Boltje and Zonen to Vroom, 
December 6th, 1961: 

"We herewith confirm that we are interesting in the 
purchase of dredging materials in Canada on condition 
that we get an allowance for working in Canada and 
that it is possible to get a favourable arrangement on 
payment." 

So that this was then subsequent to your discussion with 
Mr. Vroom, can you pinpoint that as to time? 
A This must have been before. 


Before, you think he brought this with him? 
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3-B-17 
E. W. Hinman — Clement Re-Ex. 


Well, at least he discussed it with me, their desire. 


A 
Q I see, very well. Had he been over personally? 
A Yes, he had been over there, 

Q I am afraid I am a little, I lost track a little of Vroom 
in discussing Arnoldrussen with you, Arnoldrussen had gone 
over himself and come back? 

A wes, 

Q And was continuing to be interested. Now, just clear me 


up about Mr. Vroom, when you first spoke to Mr. Vroom he had 


not gone over? 


A No, no. 

Q He did go over at a later stage? 

A He did go over subsequently. 

Q Yes, all right. 

A I remember Mr. Walker asking me if I was sure Mr. Vroom was 
a legitimate agent and I said "I don’t know anything but 
what he told me, why?" "Well," he said "he didn't even have 
the money to go to try to sell it.", and I said "What did 
you do?". And "Well," he said "I supplied it.". 

Q So on the strength of that, with that financial assistance 


Vroom did go over and interview his, this Boltje and Zonen? 

A That's right. 

Q Yes. Now, we come to the letter, Exhibit 21, which is 
dated December 14th, 1961, and was written by you to Vroom, 
and perhaps I could just read it out: 

"Dear Mr. Vroom: 


As agreed I discussed with the Deputy Minister of 
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3~-B-18 
E. W. Hinman - Clement Re-Ex. 

























"Finance in Ottawa the eligibility of a foreign 
controlled company for Government and private work 
contracts in Canada. Mr. Taylor confirmed my statement 
to you that a Canadian Company in good standing in any 
Province and using equipment or Canadian origin is 
eligible for any type of work in Canada. The fact that 
the Canadian Company is foreign controlled does not 
prejudice its position when government contracts are 
awarded. 

There is available through a lawyer of the City 
of Lethbridge a company called "Tide Water Dredging and 
Construction Ltd.". The company (unencumbered) can 
be procured for a sum of $5,000.00. I would suggest 
that this Company would be ideal for the purpose of 
the client of whom you spoke on Tuesday. 

I assure you that I shall be happy to assist you 
or your client in any possible way to facilitate 
matters which you may bring to my attention." 

Now, this then refers in one part to a meeting you had on 
the Tuesday preceding this letter of December 14th. 

Yes. 

Do you recall that discussion? 

I think that was the meeting in Mr. Walker's office. 


I see. 


= © Fr oO PCP 


And at that time he said they would probably want to work 


as a Canadian company and what were the regulations. Well, 
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3-B-19 
E. W. Hinman - Clement Re-Ex, 





A (Cont.) I knew a little about the regulations - 

Q Well, had Vroom, Vroom had already been over and back by 
then? 

A That's right. 

Q Te See . 

A I told him that Mr. Taylor was going to call me on another 
matter the next morning and that he would probably know, 
and that at any rate I would ask him. 

Which Mr. Taylor was this? 

A He was the, at that time Deputy Minister of Finance in 

Ottawa. 

I see, yes? 

So he called me and in the conversation I asked him and he 
quoted me right back the same conditions, so I just passed 
it on to Mr. Vroom. 

Q Now, we come to Tide Water Dredging and Construction Limited 
and that it can be procured for a sum of $5,000.00, and 
you suggest to Vroom that it would be ideal for the purpose 
of the client "of whom you spoke on Tuesday"; now, first of 
all the client of whom Vroom spoke then from your under- 


standing was Boltje and Zonen? 


A Boltje and Zonen. 
Q And the company, Tide Water Dredging, what company was that? 
A It was a company that Mr. Arnoldrussen had, it was being 


handled by Charles Virtue of Lethbridge. 
What did you know about this company? 


A Well, all I knew was I had talked to Mr. Virtue and Mr. 
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3-B-20 
E. W. Hinman - Clement Re-Ex. 





A (Cont.) Arnoldrussen about some matter and told them that, 
this was in the interval between meeting with Mr. Vroom and 
the letter, I told them that they would need a company. 

He proposed that his own construction company which this is 
purported to be would probably be ideal for them, that it 
had assets of about $5,000.00 and he would sell it for that. 

Q And Mr. Arnoldrussen was still maintaining his interest in 


the whole proposition? 


A That's right. 

Q And his profit sharing position, was he? 

A That's right. 

Q By the way, on that $52,000.00 Mr. Hinman, that was raised 
by joint note from you all? 

A Thatts right. 

Q And you all became jointly liable on a promissory note for 
it? 

A That's right. 

Q And who was it borrowed from? 

A The Imperial Bank. 

Q Subsequently the Canadian Imperial Bank of Commerce? 

A That's right. 
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3-K-1 
E. W. Hinman - Clement Ex, 


MR. CLEMENT: Now, sir, for the purposes of the 
record I might establish the identity, according to the 
Companies Branch, of Arnoldussen Construction Limited. I 
will tender these documents as one exhibit with six documents 
nent ; 

THE COMMISSIONER: That will go in as Exhibit 509, items 
one to six, 

ANNUAL REPORTS OF ARNOLDUSSEN 
CONSTRUCTION COMPANY, BALLAST 
CONSTRUCTION & DREDGING CT De® 
BALLAST CONSTRUCTION & DREDGING LTD., 
TIDEWATER DREDGING & CONSTRUCTION ETD .i, 
AND INLAND FARM & FEEDING LTD., 


ENTERED AND MARKED EXHIBIT 509 (1) to 
(6) inclusive. 





MR. CLEMENT: The Certificate of Incorporation 
is dated April 3rd, 1956, Arnoldussen Construction Company 
Limited. The annual report for the year ending December 31st, 
1956 shows three shares,two to John Arnoldussen and one to 
Willemina Magda Arnoldussen, 

THE COMMISSIONER: Number two, 

MR. CLEMENT: Departing from this exhibit, sir, 
for a moment, Exhibit 55 in this inquiry is a certificate of 
change of name from Arnoldussen Construction Company Limited 
to Ballast Construction & Dredging Ltd. and itts dated 
November, 1959, 

Q MR, CLEMENT: Mr. Hinman, did this venture involving 
the dredges go back as far as 1959? 

A I dontt hardly think so, I'm not sure, 


I am curious why in November 27th, 1959, Arnoldussen 
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3-K-2 
E. W. Hinman — Clement Ex, 




















Q (Cont.) Construction should change its name to Ballast 
Construction and Dredging Limited? 

A I cantt tell you, it’s possible lehae Re was working with 
McGehee before I heard about it, I'm sure I didntt hear 
about it. 

MR. CLEMENT: Then we come to the next part of 
this exhibit, sir, the annual report to December 31st, 1959. 

THE COMMISSIONER: Number three. 

MR. CLEMENT: And that shows Arnoldussen John and 
Arnoldussen Willemina Magda and deVilder of Holland, Bomans 
of Holland and N. V. Amsterdamsche Ballast MY., do you know 


any of those persons other than Arnoldussen? 








A His wife. 

Q And his wife, none of the rest or the company? 

A None of the rest. 

Q Or the company Amsterdamsche Ballast? 

A No, I know none of them, 

Q And Amsterdamsche Ballast is shown as holding forty-four 
shares out of a total of fifty as at the end of 1959; you 
had not taken any interest in the matter at that early date? 

A No, not that I recall, everything was later than that. 

Q So far as you are concerned these were consequential upon 
efforts of Arnoldussen before he saw you about it? 

A Yes, 

MR. CLEMENT: There is no substantial change in 


1960, sir. 
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3-K-3 


E. W. Hinman —- Clement Ex. 


THE COMMISSIONER: Number four. 
Q MR.CLEMENT: In 1961, December 31st, the share- 
holdings are back to Arnoldussen, John, and Arnoldussen 


Willemina, do you know anything about that change of 


incorporation? 
A No, I don't. 
Q If one is allowed to guess, it would be that the 


Amsterdamsche Company had folded on Mr, Arnoldussen by that 
time? Then the next item, sir, not part of this exhibit, 
but in chronological sequence in the development of this 


company is Exhibit 54 of the inquiry showing change of 





name from Ballast Construction & Dredging to Tidewater 


Dredging & Construction and that‘s dated January of 1962, 





Then the next document in chronological order is Exhibit 53 
which is a certificate of change of name dated July 6th, 1965, 
to Inland Farm & Feeding Ltd., and the shareholdings shown 
by this annual report of December 31st, 1965, are still 
Arnoldussen and his wife, 

THE COMMISSIONER: Number five. 

Q Now, Mr. Hinman, the first document I have touching on 
ABC Bahamas Dredging Limited is a letter on its letterhead 
dated January 2nd, 1962, to Mr. Vroom, and I think this is 
Exhibit 22 in the inquiry and you must have read it at 
some time, 

"Dear Mr. Vroom: 


Further to our discussion of today's date and 
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3-K-4 
E. W. Hinman - Clement Ex, 





















Q (Cont.) “your previous discussion with Mr. E, W, Hinman, we 
are now authorizing you to negotiate with Boltje & 
Zonen in Holland on our behalf for the Sale of two 
dredges, namely, the Clarence B. Randall and the 
Joseph L. Block with auxiliary equipment as 
follows", 
and the price $1,800,000.00 United States funds is set out, 
and I see further down in this letter, you are quite correct, 
Mr. Hinman,no wonder Mr. Ward didn?t have a record of this 
company. Now, this then is an authorization to Mr. Vroom to 
act aS an agent in negotiating a sale of the dredges with 
Boltje & Zonen; can you tell me what the deal was with 
Vroom? 
A No, I can't, it was some arrangement to split the profit 
because I am sure he knew exactly what the whole story was, 
Q Well, this is pretty well, it pretty well sets out what his 
authorizations are, but you don't know what commission or 
what profit participation or anything? 


A No. 





Q Then that letter was dated January 2nd addressed to Mr. Vroom 


at Calgary, do you know what Mr. Vroom did on receipt of 





this? 
A No. 
Q The next exhibit in the inquiry is No. 25 and is a letter of 


January 5th, 1962 addressed to Mr, Vroom from Boltje & Zonen, 


addressed to Mr. Vroom at Calgary: 
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(Cont,) "Referring your visit of today at our office we 
remain interested in the purchase of the dredging 
materials in Canada. 

We will do our utmost to get settled 
the further financial arrangements." 

You weren't aware that Mr. Vroom had apparently made a trip 

in the interval between the 2nd of January and the --~- 

No, I wasn't, 

--- 5th? 

I wasn't aware when he made a trip, 

The next exhibit in the inquiry is No. 24 and I'm not by any 

means certain what year this is supposed to be, Mr. Hinman. 


It's dated January 6th but it is not clear to me what year 


is intended, It's addressed to Vroom from Offshore Equipment 


Sales Incorporated, B. J. McGehee, perhaps you could look 
at this and see if you can give me any information. 

I wasn't aware of this. I do recall Vroom asking me if he 
could deal directly with McGehee one time and I called the 
people concerned and everybody agreed that he could, if he 
could sell it, go ahead. 

Who were the people concerned? 

Well, the people who were in our little syndicate. 

Yes. Well, I am just losing you a little now, you were 
operating, as I understood it, under an option? 

That's right. | 


Granted for $50,000.00, granted by Caland Ore, 
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ran out, 



























A We were to a certain point, and then this option 
and as I recall, we were given several extensions. 

Q Yes, do you recall how long those extensions lasted to? 

A No, I cantt just tell you, we were finally told that while 
they wouldn't extend the option, this was reported to me 
by Mr. Walker, they wouldn't extend the option, that as long 
as the dredges were not sold, they would be glad to let them 
be sold, and it was Mr. McGehee who had the original listing, 
and I believe that's why he finally went to McGehee, 

Q Sir, this telegram, can you help me as to whether it would 

be January 6th, 1961 or when? 

It would have been '62, I am sure, 

Yes, I'm sorry, it would probably be January 6th, 1962? 


162. 


co Fr CO Pp 


The telegram is to Vroom, sir, and is in these words: 
"Regard dredges C. B. Randall and J. L. Block stop 
confirm telephone conversation price one million two 
hundred fifty thousand dollars entire contingent 
equipment stop have full authorization to handle above. 
Confirm receipt this message via telephone tomorrow 
before twelve noon Miami time," 

Now, the next document in the chronology is a letter by you 

to Mr. Vroom of January 10th in these words in part: 
"IT am now informed that one of the dredges is no longer 
available and that the other is available on a day to 


day basis at $675,000.00. Through confidential sources 
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QO (Cont.) ™ I have information that leads me to doubt that your 
client will be able to perform on this deal." 

Letts pause there for a moment, Mr. dentate Your information 

that one of the barges was sold and the other available at 

six hundred and seventy-five thousand, how did you come by 

that information? 

I think from Mr. Walker. 

You dontt recall dealing with McGehee on this? 

No, 


Did you ever deal with McGehee on this? 


tO tO > 


He phoned me one time on it, what he wanted was an advance 

on the commission he thought he was going to earn. 

Q I see. The possibility of sale looked fairly bright at 
time 

Angst Yor what? 


Well, not bright enough for me to suggest we should pay. 





Did you have any purchaser in mind? 
Did. i? 
Did the syndicate? 


I dontt know that we had any real hope. 


io wer % > oO PY 


Te see: "Through confidential sources I have information 





which leads me to believe that your client", 
that would be Boltje & Zonen? 
A Boltje. 
| Q "Leads me to doubt that your client would be able 
to perform. However, until further notice, he is 


still in a position to deal if he can put up some 
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Q (Cont.) “money at once on the remaining dredge. 
You are aware that $106,000.00 must 
be paid from any profit before any split of the 
remainder can take place." 
What was meant by that sentence? 

A At this time there had been some suggestion of what his 

Share would be, and I cantt remember what, but I wanted 

to remind him that McGehee was supposed to get fifty 

thousand and that the syndicate at that time owed fifty-six 

thousand which should come out first. 

This was McGeheets commission, was it, which had to be paid? 

Fifty thousand was McGeheets commission. 

Yes. 


And fifty-six was the syndicate'ts, 


Oo Be © > ¢ 


"T am hopeful that $50,000.00 of this will still apply 
on purchase price but since our formal option has 


expired, we can only negotiate on this." 





What is meant by that? 

A Well, the option said that the price of the option would be 
applied on the purchase, if it were made. 

Q I see, and so then you were hopeful that if you were able 
to sell the remaining barge at $675,000.00, there would be 
a net price to you of $625,000.00? 

A That's right. 

Q "It is unfortunate that Mr. Jacobs could not grant 


more time to your client. * 
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(Cont.) Who is Mr. Jacobs? 





















He is the manager of either Caland Ore or Inland Steel, I'm 
not sure which. 

Oh, I think his name did appear in that exhibit I put in, 
yes. Now, Exhibit 27 in this inquiry is a letter dated 
April 23rd, 1962, by you to Mr. Vroom informing Mr. Vroom 
where he could get in touch with Mr. McGehee at Miami, 

why did you have occasion to give Mr. Vroom this information? 
Mr. Vroom wanted to know, I think he phoned me and wanted 

to know if he could deal direct with Mr. McGehee. I was 

not aware at that time that he had already been dealing 

with him, so I simply said "Yes, go ahead, it doesn't like 

we can do anything, and this is his address." 

Well, if Vroom had been dealing with McGehee directly, he 
would have known where to reach him? 

Yes, but I didn't know he had been dealing directly. 

But Vroom --— 

Unless -- 

--- called you to ask if he could, ex post facto, so to speak? 
That's right. 

And covered up by asking what his address was? 

Remember, sir, that we are not sure that that other 
information, that other letter from McGehee and the telegram 
were 1962, I believe they were, but if they were, then he 
had already been dealing with McGehee before he requested 


our --- 
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Q Well, it couldn't have been earlier than 1962, could it? 

A No, but if it were '63, you see, it would come after this. 

Q Is there a possibility you think it might have been 19627 

A I am sure it was '62, in my own mind. 

Q Then what happened, just how did the thing wag on, Mr. 
Hinman? 

A I just didntt hear any more about it. It appeared that they 


sold one of the dredges even before this. 
Yes, 
A It didn't appear that there was going to be any market for 
it, so we just forgot about it. 
Just faded out? 
A That's right. 
Q Well then that left the several of you holding something in 
the way of a bag? 
A Thatts right. 
Q And then these papers which I put in the wrong docket, Mr. 
Hinman, reflect the difficulties that you were left with? 
A That's right. 
Q Sir, there is a letter from Mr. Collie, assistant-manager of 
the Canadian Imperial Bank of Commerce dated February 22nd, 
1963, addressed to J. Superstein, but with copies to Hanen, 
Walker and Hinman, and it is in these terms: 
"Last December you informed us that we would shortly 
receive the outstanding balance of a loan dated 


August llth, 1961, for $52,000.00 which was granted to 
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Q (Cont.) “yourself, Sam Hanen, E. W. Hinman and C. R. Walker. 
We have heard nothing further from you in this 
connection and as the loan is now over a year past 
due, we would ask you to give this matter your 
immediate attention. We trust chat we will receive 
your advices in due course. The amount due with 
accrued interest -- " 

and so on. This gives us some assistance in dating the 
various stages of this project then, 

A What date is this? 

Q The letter is dated February 22nd, 1963, but it refers to 

the balance of a loan dated August 11th, 1961, 11th, 1961, 
that would be in connection with the option that was granted 


by Caland Ore? 


A Thatts right. 

THE COMMISSIONER: Exhibit 510. 
COPY OF LETTER DATED FEBRUARY 22nd, 
1963 TO MR. J. SUPERSTEIN FROM R. T. 
COLLIE, OF CANADIAN IMPERIAL BANK OF 
COMMERCE, ENTERED AND MARKED 
EXHIBIT 510. 

Q Then a further letter of August 21st, 1964, addressed to you, 


do you recall receiving this letter, Mr. Hinman, from Mr. 
James of the Canadian Imperial Bank of Commerce? 

A Yes. 

Q And that is a letter setting out what payments have been 
made on account? 

A Thatts right. 


) I take it that up to the letter of 1963 no payments had been 
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(Cont.) made? 

I'm not sure about that, does this give any dates? 

It says this: 
"In regard to your inquiry as to your liability re 
your joint note with Messrs, Hanen, Walker and 


Ziperstein, we wish to advise that our records 





indicate the following payments as having been made, * 
And four payments apparently show to have been made by 
Ziperstein, two payments by Hanen, and another payment which 
may have been made by Bill Tanner. Up to this moment of 
time you had not paid anything on your share of the 
obligation? 
Yes, I think one of those payments came from me, 
Would you be able to identify which one it might be? 
Maybe not. 
There is a further letter --- 
January 30th, 1962, at the bottom, five thousand, that was 
the one, 
That's the one which is suggested that Tanner might have 
paid? 
Yes, he took it in. 
Now, here we have a little notation of Sam Belzberg, how 
does Mr. Belzberg get into this act? 
Coming back on the plane one time I sat with him and talked 
about this and he was quite interested, 


This is while this still looked good? 
That's right, while it still looked good, and I said I would 
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3-K-13 
E. W. Hinman —- Clement Ex. 


A (Cont.) half of my interest for $5,000.00. He bought it. 

Q Half of your interest for five thousand, well, it didn't 
turn out to be much of a plane trip for him,did it? 

A No, nor for me either because it simply went into this thing. 

Q So you got five thousand and paid it on account and you had 
already put in, let me see, some ten thousand odd? 

A Myself? 

Q Well, I mean by way of your borrowing? 

A Well, it was never discussed at that time just what 


proportion of this deal we would take, but we had borrowed 


$52,000.00. 

Q Without any apportionment of liability or profit of that? 

A That's right. 

MR. CLEMENT: May I have this marked, 

THE COMMISSIONER: Exhibit 511. 
COPY OF LETTER DATED AUGUST 21st, 
1964 TO MR. HINMAN FROM MR. JAMES 
ENTERED AND MARKED EXHIBIT 511. 

Q MR. CLEMENT: Mr. Belzberg hasn't broken out in 


litigation out of this, has he? 
No, 
He just took it and forgot about it, I suppose? 


That's right. 


co FP OO PY 


Then the next one is a letter of November 10th, 1965, I'm 
not sure whether you received a copy of this, Mr. Hinman, 
but it deals with the status of the account and shows what 
payments apparently were made, can you identify that at all? 
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E. W. Hinman - Clement Ex, 
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No, I dontt know whether I got a copy of this, it's to Mr. 
Superstein, 

I wonder if I could help you about BHR the next one is 
a letter, the next document is a letter of December, 1965, 
from you to Superstein in these terms: 

"Sorry I missed you on Wednesday. Anyway I talked with 
Mr. Howard at the Bank of Commerce and told him you 
would probably be in to set up a definite arrangement." 

that is to retire this obligation, I take it? 
M—hm., 
"T got a copy of the payments which is enclosed." 
Do you think that might be it or might it be the earlier 
exhibit? 
Theveéarlier one. 

"It looks like Sam paid his share", that's Mr. Belzberg? 
No, Mr. Hanen. 
Mr. Hanen, “and some for Cliff", that's Walker, is & 
Yes. 

'tAnd since Cliff is pretty hard up he wants it arranged 
on the lowest payment terms possible. I may go to 
Phoenix with Cliff and Sam to see if I can help 
straighten out their deal." 

What is meant by that, Mr. Hinman? 
They had a land deal down there and they wanted me to go 
down and have a look at it and see if I could give them any 


suggestion. 
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Did you have some interest or knowledge about land in Phoenix? 
No, I didn't have any interest, I had knowledge about this, 
About this piece of land that was involved here? 

Tes. 

But you had no financial interest or any other interest 

in the land itself? 


No. 


MR, CLEMENT: That should be marked, 


THE COMMISSIONER: Is this not going in? 


MR. CLEMENT: I don't think Mr. Hinman has identified 


that, sir, we will saw that for Mr, Superstein, 


THE COMMISSIONER: All right, Exhibit 512. 


COPY OF HANDWRITTEN LETTER DATED 
DECEMBER, 1965 TO MR. SUPERSTEIN 
FROM MR. HINMAN ENTERED AND MARKED 
EXHIBIT 512. 
MR. CLEMENT: Finally we come to a cheque dated 
December 15th, 1965, drawn by you on the Canadian Imperial 
Bank of Commerce and payable to the Canadian Imperial Bank 
of Commerce for $3,000.00; can you give me a word of 
explanation on that? 
Yes, we met to try to decide how to finally pay this off. 
It was agreed if I paid $3,000.00 and Mr. Walker was to give 
a series of cheques to retire his, Mr. Superstein and Mr. 
Hanen were to pick up the rest of it and it was to be 
settled. 


And was it done that way? 


No, this was the only payment made, 
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E. W. Hinman —- Clement Ex, 


















Q Well, did you ultimately have to pay more? 

A We didn't, we still haven't settled it, 

Q You mean it's still outstanding with the bank? 

A Unless Mr. Hanen has done something about LG parte of ait 
is still outstanding. 

Q Well then, this $3,000.00 that you put in represents the 
division of interest that had been agreed upon at this time? 

A At this time. 

Q Three thousand out of fifty-two? 

A Well, wait a minute, there was five before that. 

Q That's right, I'm sorry. 

A And there were other costs in it, I think some of the 
original money that I put in was considered, and some of 
the money these other men spent chasing around on it. 

Q I see, sort of an overall settlement? 

A Yes, 

THE COMMISSIONER: Exhibit 513, 

COPY OF CHEQUE DATED DECEMBER 15th, 
1965, PAYABLE TO THE CANADIAN 
IMPERIAL BANK OF COMMERCE IN THE 
AMOUNT OF $3,000.00 ENTERED AND 
MARKED EXHIBIT 513. 

MR. CLEMENT: I think, sir, that perhaps we have 
gone as far as we can conveniently this morning. 

THE COMMISSIONER: We will adjourn until nine otclock 


tomorrow morning, 


(At this point the proceedings stood 
adjourned until 9 a.m., Friday, May 
17th, A.D.1968.) 
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